DAILY REPORT 
q 


People’s Republic of China 


: 


Vol I No 024 | 3 February 1981 


INTERNATIONAL AFFAIRS 


GENERAL 
PRC Plans To Expand Trade With Other Countries A l 
Nonaligned Ministers Hold Preparatory Meeting A 2 
UNITED STATES 
Reagan Extends Spring Festival Greetings B 1 
Weinberger Comments on Increasing U.S. Strength B 1 
SOUTHEAST ASIA & PACIFIC 
Growing Difficulties, Suppression Reported in SRV E 1 
Kampuchean Guerrillas .ttack SRV Headquarters E 2 
VODK Carries Protest Against Indian Government E 3 
Thai Officials on Premier Zhao's Recent Trip E 3 
Foreign Minister's Comments E 3 
Deputy Prime Minister's Remarks E 4 
SOUTH ASIA 
Italian Paper Hits Soviet Crimes in Afghanistan F l 
Bangladesh's Shamsul Haq on Nonaligned Conference F l 
WESTERN EUROPE 
Commentary on Netherlands Submarine Sale G 1 
RENMIN RIBAO Commentator G 1 
XINHUA Commentator G l 


EASTERN EUROPE 


Yugoslav Paper Refutes SRV 'Slander' 1 Feb 
Yugoslav Spokesman on International Affairs 
Two Yugoslav District Leaders Dismissed Recently 
PRC, Romania Sign Cultural Agreement 30 Jan 
SCINTEIA Reports Romania's 1976-80 Economic Results 
Polish Party Leaders Criticize Solidarity Union 
Poor Economic Situation in Poland Reported 
Briefs: Long March Exhibition in Belgrade; 

Yugoslav Art Exhibition; Play 

in Bucharest; Romania Publication 

of Poems 


= a Bo 
fF&PFwwnnre eH 


MIDDLE EAST & AFRICA 


Six Gulf States Meet in Riyadh, Establish Council I l 
Iraq Foreign Ministry Confirms French Plane Delivery I l 
U.S. Gives Zambia Loan for Fertilizer Production I l 


I. 5 Feb 81 2 


NATIONAL AFFAIRS 


Leaders, People Celebrate Spring Festival 

Deng Xiaoping at CPPCC Party 

Beijing Get-Together 

Hu Yaobang Message to Teachers 

Poem by Ye Jianying 

Liao Chengzhi to Overseas Chinese 

Retirees Greeted 
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REGIONAL AFFAIRS 
EAST REGION 
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Tie Ying Addresses Zhejiang Party Work Conference 
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CENTRAL-SOUTH REGION 


Ren Zhongyi Heads Guangdong Comfort Group 
Guangzhou PLA Stresses Central Instructions 
Henan Provincial CCP Holds Work Conference 
Chen Pixian Attends Hubei Cultural Gathering 
Zhang Caiqian Attends Wuhan PLA Gathering 
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Hainan Island Harvests 
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NORTH REGION 


Nei Monggol Chairman Gives Spring Festival Message 
RENMIN RIBAO Demands Shanxi Rehabilitate Cadre [30 Jan] 


NORTHEAST REGION 


Heilongjiang CCP Leaders Receive Military Group 
Lunar New Year Greetings Extended to Workers 
Heilongjiang Leaders' Visits 
Liaoning Leaders’ Visits 
Liaoning Makes Economic Adjustment Progress 
Briefs: Jilin Animal Husbandry; 
Heilongjiang Grain, Soybean Output 


NORTHWEST REGION 


Song Ping, Feng Jixin Attend Gansu CCP Conference 
Acting First Secretary Visits Gansu Hospitals 
Lanzhou People, Fighters Support Lin-Jiang Verdicts 
Li Xuezhi Attends Ningxia Spring Festival Tea 
QINGHAI RIBAO Supports Lin-Jiang Judgments [27 Jan] 
Qinghai's Liang Buting Attends 3 Feb Soiree 
Shaanxi's Ma Wenrui Attends Gathering With PLA 
Shaanxi Party Officials Inspect Utilities, Housing 
Xinjiang Leaders Attend Spring Festival Events 

3 Feb Soirees 

Tomur Dowamat Speech 

Veteran Cadres' Forum 
Xinjiang People Extend Greetings to Border Guards 
Briefs: Ningxia Housing Construction 


HONG KONG COMMUNIST PRESS 


TUNGHSIANG Forecasts CCP's Major Issues in 1981 [16 Jan] 
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PRC PLANS TO EXPAND TRADE WITH OTHER COUNTRIES 


0W041312 Beijing XINHUA in English 1234 GMT 4 Feb 81 


[Text] Beijing, 4 Feb (XINHUA)--China will continue to follow an "open-door" policy 
and expand economic, trade and technical cooperation with other countries on the 
principle of equality and mutual benefit, a spokesman for the administrative commission 
on import and export affairs said today. Though China relies mainly on itself in its 
modernization drive, it is expected that foreign trade and economic cooperation will 
grow in general during the on-going economic readjustment. Through exchange on the 
world market and economic and technical cooperation with other countries, the spokes- 
man said, China may better develop its production capacity, enliven the home markct, 
strengthen weak links in the national economy and thus improve its ability to build 

the country self-reliantly. 


"China's trade relations and economic cooperation with other countries gathered momen- 
tum in 1980," he said. Economic and technical cooperation last year focused on the 
development of energy resources such as coal, petroleum and power, the modernization 

of railway transport, port construction and the revamping of existing enterprises. 
Contracts were signed between China and French and Japanese oil corporations for joint 
exploration of off-shore oil in the Bohai Sea and the Beibu Gulf. Drilling has already 
started. China has also been negotiating with Britain, the Federal Republic of 
Germany, Romania and the U.S. on coal mining, and the surveying and exploration of 
off-shore petroleum resources. 


Technical imports were concentrated on introducing key technology and equipment. The 
spokesman said, "Imports of technology in the future will be coordinated with revamping 
of old enterprises. This will be a long-term policy." 


In economic cooperation, China last year accepted both governmental and non-govern- 
mental foreign loans, based on the ability to repay. Included were a low-interest loan 
from the Government of Japan and a long-term interest-free loan from the Government of 
Belgium. 


Both the International Monetary Fund and the World Bank last year restored China's 
representation and later sent delegations to China to discuss the prospects of economic 
and technical cooperation. More delegations will come to China this year for further 
technical studies in an effort to bring about early results. 


Joint ventures which have drawn great interest in international trade and financial 
circles accelerated in the latter half of 1980. More than 300 joint venture agree- 
ments with foreign firms were ratified by Chinese central and local governments. These 
include joint enterprises and items of cooperative production, mainly in light indus- 
try, textiles, electronics and machine building as well as hotels. Twenty joint 
ventures will be set up abroad. Last year the state passed the income tax law concern- 
ing joint ventures and detailed regulations for its implementation. Further regula- 
tions and measures will be formulated to define more clearly the laws of taxation, 
loans and foreign exchange control, the spokesman said. 


The current restructuring of China's foreign trade, he continued, is intended to spur 
the expansion of China's foreign trade and economic relations under a unified policy 
by changing over-centralized management and outdated regulations. 
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Readjustment last year focussed mainly on giving local departments and enterprises the 

right to retain a part of the foreign exchange, opening more channels to foreign trade 
including the establishment of 17 new import and export corporations and the founding of 
foreign trade corporations in Beijing, Tianjin, Shanghai, and Guangdong and Fujian Provinces. 
Special flexible measures have been adopted in coastal Guangdong and Fujian Provinces where 
special economic zones are being set up. 


The spokesman said that foreign trade last year had a fairly big increase and trade deficit 
decreased. Total value of imports and exports in 1980 reached 54,600 million yuan, an 
increase of 20.7 percent over 1979. Imports rose by 15.2 percent and exports 27 percent. 
Last year the proportion of industrial products exported increased and farm and side-line 
products decreased. Exports from remote areas and inland China increased. To facilitate 
transportation of imports and exports from inland China, Wuhan, Chongqing and six other 
ports along the Yangtze River were opened to foreign trade service. 


China had trade relations with more than 170 countries and regions last year and import 
and export commodities exceeded 50,000 in variety. This year, efforts will be made to 
raise the quality of export commodities, add new varieties and improve packaging to meet 
world market standards, the snokesman said. At the same time, improvements will be made 
in such weak links as transportation, port facilities and storage. 


NONALIGNED MINISTERS HOLD PREPARATORY MEETING 


0W041636 Beijing XINHUA in English 1622 GMT 4 Feb 81 


[Text] Beijing, 4 Feb (XINHUA)--An official level preparatory meeting for the foreign minis- 
ters’ conference of nonaligned countries opened in New Delhi today, according to a report 
from that city. Following a coordinating bureau's meeting and a full preparatory meetiag 
today, the participants broke into a political group and an economic group which will dis- 
cuss the conference's agenda and hold formal consultations on the conference, scheduled 

to begin on February 9. 


Host country India has formulated a draft joint declaration and dispatched a number of 
special envoys to some nonaligned countries to exchange views on the major issues to be 
discussed at the conference. 


The major issues will include Afghanistan, Kampuchea, the Gulf war and the naval presence 
of big powers in the Indian Ocean. The thorniest issues to be discussed at the conference 
would be the stationing of Vietnamese troops in Kampuchea and the Soviet military pres- 
ence in Afghanistan, the request to suspend Egypt from the nonaligned movement, which 
will likely touch off controversies and hot debates at the conference. 


It is expected that the conference will not be easy-going. The Vietnamese delegation to 
the conference is losing no time these days in New Delhi to press its view on others that 
the final declaration of the conference should not mention the Kampuchean problem. 
Vietnamese Deputy Foreign Minister Vo Dong Giang who is on the delegation threatened in 
New Delhi recently that any mention of the Kampuchean problem in the final declaration 
would lead to "some kind of confrontation" between member states and any type of confronta- 
tion would be "very dangerous for the unity of the movement." 


Indian press reports predict that the ASEAN states are likely to press for a resolution 
to disapprove the Vietnamese presence in Kampuchea and that some Islamic countries would 
demand that the declaration make special and strong reference to the Soviet occupation 
of Afghanistan. 
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REAGAN EXTENDS SPRING FESTIVAL GREETINGS 


0W041253 Beijing XINHUA in English 1247 GMT 4 Feb 8] 

[Text] Beijing, 4 Feb (XINHUA)--U.S. President Ronald Reagan in a message released by 
the White House yesterday extended greetings to Chinese all over the world on the eve of 
the spring festival, according to a report from Washington. 


The message says: "I am pleased to extend my warmest greetings and best wishes as 
millions of Chinese throughout the world celebrate this new year, the year of the rooster." 


It says: “Americans of Chinese ancestry can take great pride in their cultural heritage 
and in the contribution they and their for.zbearers have made to this country." 


"As we begin the new year," it says, "we look forward with a vision of hope to a world 
where peace prevails and prosperity abounds." 


The U.S. President says: "Mrs Reagan joins with me in extending our warmest regards to 
the Chinese-American community." 


WEINBERGER COMMENTS ON INCREASING U.S. STRENGTH 


0W041310 Beijing XINHUA in English 1204 GMT 4 Feb 81 


[Text] Washington, 3 Feb (XINHUA)--U.S. Defense Secretary Caspar W. Weinberger stressed 
today that it is time to rearm America and to substantially increase U.S. st~ength and its 
ability to respond to situations that may occur simultaneously in different parts of the 
world. 


Speaking at his first news conference in the Pentagon, the secretary expressed his support 
for the deployment of the neutron bomb in Western Europe and added that the U.S. would 
consult with its allies and friends and "try to persuade them that we had a greater degree 
of constancy this time than we seemed to have had before." 


He upheld the Carter administration's position on the buildup of a Rapid Deployment Force, 
saying that it is essential for America to have strong forces that can be rapidly pro- 
jected or deployed in various parts of the world in response to crisis. 


Replying to a hypothetical question on whether the U.S. would station troops in Egypt or 
Israel, the secretary said: "We would always cxamine very ca-efully and sympathetically 
requests for the stationing of American troops in countries where they were desired," but, 
he added that his country did not have at this point any urgent requests to station troops 
in any parts of the world. 
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GROWING DIFFICULTIES, SUPPRESSION REPORTED IN SRV 


OW050550 Beijing XINHUA Domestic Service in Chinese 1435 GMT 3 Feb 81 
[XINHUA consolidated report: ''The Vietnamese People Are Awakening"] 


[Text] Beijing, 3 Feb (XINHUA)--Recently the Vietnamese authorities have been prating that 
"the whole party must achieve a unified understanding of the situation" and "must frustrate 
the enemy's psychological warfare and espionage warfare," as they are "currently important 
tasks." QUAN DOI NHAN DAN also said: "Our country is still facing numerous difficulties, 
and it is impossible to eliminate all the seeds and possibilities of rebellion." This task 
(of preventing rebellion) is becoming mor: important and tense at present," the magazine 
added. These words of the Vietnamese authorities reveal that they are worried and at the 
same time demonstrate that the authorities will step up suppression of the Vietnamese people. 


Because of ruthless suppression and distortion by the Vietnamese authorities under the pre- 
text of "the enemy's psychological warfare," outsiders cannot at present get a true picture 
of the Vietnamese people, who resent and oppose the Vietnamese authorities. However, from 
Vietnamese newspapers and publications and reports by Western newsmen, we can see some of 
the problems in Vietnam. 


Vietnamese Authorities Are Spurned 


The Vietnamese people feel deeply from their own experience that by seeking patronage with 
the Soviet Union, opposing China and invading Kampuchea, the Vietnamese authorities have 
brought heavy burdens and suffering on the peuple; as a result many people no longer trust 
the Vietnamese authorities, but reject them. At a rally last 19 May commemorating President 
Ho Chi Minh's 90th birthd:y, Truong Chinh cried out in alarm that "the people are currently 
facing numerous hardships in livelihood" and that "as a result, they are overshadowed by 
pessimism, despair, vacillation and doubt, like a ship that has lost its compass in a 
storm." Vietnamese newspapers and publications have disclosed time and again that some 
people in Vietnamese society at large "attacked the party's line, principles and leaders" 
by "whispering to each other or writing letters to each other secretly." This is being done 
"in a brazen but careful manner." ‘ome people "spread their pessimism, skepticism and 
resentment against the party line, policies and system to others by means of songs, ‘new 
jokes’ and other easily disseminated means," or "by such means as writing slogans or 
posters, printing and sending materials and disseminating leaflets," so as to "make the 
people lose confidence in the party and state leaders." In an article carried on 29 and 

30 October 1980, Vietnam's NHAN DAN also admitted that some of the cadres and party members 
were helpless “in the face of economic and livelihood crises;"' some people were panic- 
stricken; they gradually lost confidence and the will to fight. Others did not understand 
and implement the line and policies well. Some have become mouthpieces of "psychological 
warfare" and "spread rumors for the enemies and echoed their tune." 


Based on their own experience in news gathering, some Western newsmen reported that Vietnam 
is "becoming a land of panic, hatred and poverty." This is particularly true in south 
Vietnam, where the people are leading a dull ond miserable life. "Some ran away and others 
went into the jungles to fight. But most of the people have lost hope." 


A woman said: "Everyone wants to escape." "The authorities of Ho Chi Minh City have more 
or less admitted that at ieast 80 percent of the city's population would choose to flee." 


A Change in Current Policies Is Demanded 


The Vietnamese people are worrying about the future of their country and wonder when 

these miserable days are going to end. They are universally worried and also feel uneasy 
about the consequences of being hostile to China, the loss of sovereignty by ganging up 
with the Soviet Union and the heavy burden on Vietnam itself as a result of the Kampuchean 
invasion and control over Laos. Vietnamese newspapers and publications have also admitted 
that some people are becoming "skeptical about the Kampuchean issue." 
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"They vacillated; their minds and actions are confused." A Western newsman reported 

that "the Vietnamese Government's move to conscript new soldiers interested no one but 
encountered opposition." It is reported that more than 10,000 new soldiers were con- 
scripted in Can Tho Province, but only half reached Kampuchea, the rest deserted. Ina 
regiment composed of 1,200 new soldiers from south Vietnam, 900 soldiers deserted. Facing 
this serious desertion rate, the Vietnamese Communist Youth League adopted a special res- 
olution at its 29th conference last year calling on league members "to get mobilized 
positively and resolutely, and to persuade deserters to return to their units voluntarily." 
On 1 September last year, namely, on the eve of the Vietnamese national day, a discharged 
Vietnamese soldier burned himself to death after writing a slogan on the wall of a 
theater in Hanoi with his own blood. The slogan read: "Oppose sending troops out of the 
country.’ 


A Western news agency reported that "antigovernment slogans were seen scribbled on walls 
in Hanoi for the first time." Inside the Vietnamese party and among the cadres, some 
people held that "the situation would not be like this if President Ho Chi Minh were still 
living. Le Duan has taken the wrong road." A Western newsman also reported that many 
among the northern officials in Ho Chi Minh City had strongly criticized the attack (on 
Kampuchea). Some senior officials even complained in front of foreigners they knew well, 
asking: "Why did our government do such a stupid thing?" 


In answer to a question raised by an AFP newsman, Acting Vietnamese President Nguyen Huu 
Tho confirmed that "there were armed rebellions" in Vietnam. VNA also admitted in an 
article that antigovernment forces "arc active in Vietnam. They assassinated officials 
and sabotaged factories” and even "staged armed attacks." Armed struggles agzeinst the 
Vietnamese authorities are reported in the southern, central and northern parts of Vietnam, 
from the mountainous regions to some cities. According to Vietnamese newspapers, some 
people who "conspired to rebel’ have set up rendezvous points and contact points in Ho 
Chi Minh City and Hue; from there they have drafted various documents inciting armed 
rebellion. A "national salvation front" organization has sprung up in Ho Chi Minh City. 
This organization "has cached weapons and engaged in laying the groundwork for setting up 
combat teams." They are "waiting for the right moment to start rebellion and seize 
political power." 


According to Radio Democratic Kampuchea, the guerrillas of the national salvation front 
staged numerous raids on the Vietnamese Government troops on the Vietnam-Kampuchea border 
regions and sank three boats between Rach Gia and Ha Tien. Armed groups also appeared 

in Nha Trang and Da Lat. Guerrillas of national minorities in Tay Nguyen area are engaged 
in an armed struggle that stretches from the western mountainous area to the coastal areas 
in the east, and from Dac Lac to Lam Dong, Gia Lai Kon Tum, Thuan Hai and Phu Khanh 
Provinces. They have gained control over numerous villages inhabited by national minorities 
and constantly attacked places occupied by the government troops. They also attacked 
communications and transport lines, killing high-ranking officials in that area, including 
a governor. The Vietnamese newspapers also disclosed that armed struggle against the 
Vietnamese authorities has emerged in the northern mountainous areas in Vietnam. These 
forces have organized a number of companies to coordinate with the local people in oppos- 
ing the Vietnamese authorities who suppress the national minorities. 


KAMPUCHEAN GUERRILLAS ATTACK SRV HEADQUARTERS 


0W050740 Beijing XINHUA in English 0725 GMT 5 Feb 81 


[Text] Beijing, 5 Feb (XINHUA)--Commandos of the Kampuchean National Army recently 
attacked a Vietnamese division headquarters in Puok District of Siem Reap Province, 
killing a Vietnamese colonel and six others and destroying some military supplies, Radio 
Democratic Kampuchea reported today. 


Kampuchean National Army units and guerrillas earlier attacked Vietnamese invaders in 
Banteay Srel, Saut Nikom, Chikreng Districts and Angkor Thom area of Siem Reap Province. 
They wiped out about 80 Vietnamese troops including two officers, destroyed a truck and 
blew up a bridge. 
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VODK CARRIES PROTEST AGAINST INDIAN GOVERNMENT 


0W041236 Beijing XINHUA in English 1223 GMT 4 Feb 81 


[Text] Beijing, 4 Feb (XINHUA)--A spokesman of the Foreign Ministry of Democratic 
Kampuchea issued a statement on February 2, strongly protesting against the Indian Govern- 
ment for obstructing participation by Democratic Kampuchea in the forthcoming nonaligned 
foreign ministers conference to be held in New Delhi. 


The statement, broadcast by Radio Democratic Kampuchea today, points out that Democratic 
Kampuchea is a ful! member of the nonaligned movement and has informed the Indian Govern- 
ment that it will aitend the conference. It is the right and responsibility of Democratic 
Kampuchea to take pirt in the conference, the statement says, and many nonaligned countries 
support her just demand and legitimate right. However, the Indian Government is un- 
reasonably preventing Democratic Kampuchea from attending the conference by denying entry 
visas to her delegation. The statement points out: "Taking advantage of being the host 
country, the Indian Government has made a decision harmful to a member of the nonaligned 
movement and a victim of aggression by Vietnem's Le Duan clique." 


It demands that the Indian Government change its attitude and grant the Democratic Kampuchean 
delegation entry visas speedily to enable it to arrive in New Delhi in time. 


The statement also strongly protests against the Indian Government's distortion of the 
problem of Southeast Asia in its draft declaration prepared for the conference. It notes: 
"As pointed out by public opinion in many nonaligned countries, this draft declaration on 
the Kampuchean problem seems to be a product of the Hanoi authorities, for its sole 
purpose is to help Vietnam extricate itself from isolation." 


The above-mentioned acts of the Indian Government can only harm the prestige of India 
since the world public and two thirds of the nonaligned countries are opposed to the 
Vietnamese aggression against Kampuchea and demand total withdrawal of Vietnamese troops 
from Kampuchea, the statement notes. 


THAI OFFICIALS ON PREMIER ZHAO'S RECENT TRIP 


Foreign Minister's Comments 
0W041628 Beijing XINHUA in English 1609 GMT 4 Feb 81 


[Text] Bangkok, 4 Feb (XINHUA)--Thai Foreign Minister Sitthi Sawetsila said here -his 
morning that Chinese Premier Zhao Ziyang's recent visit to Thailand was very successful 
and both prime ministers of Thailand and China were quite satisfied with the result of 
the visit. 


He stressed that the statements made by the Chinese premier during his visit here were 
quite significant, which had reassured the ASEAN countries of China's intention to help 


keep peace and stability in this region. 


Sitthi pointed out that the Kampuchean problem could not be solved without China. "China 
is sincerely to stand by our side as regard to the Kampuchean problem. China's role will 
be more constructive in this respect," he added. 


He was speaking to reporters before his departure for a visit to Australia, New Zealand 
and Fiji. 
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On his visit to the three countries, Sitthi said he will discuss with the foreign ministries 
and other leaders of the three countries "the existing problems in the region and brief 
them on the current diplomatic and political progress in the efforts for a solution 

to the Kampuchean problem, particularly on the fruitful results of our talks with the 
Japanese prime minister and the Chinese premier during their visits to Thailand." He will 
also exchange views with the leaders of the three countries on bilateral cooperation in 

all fields, he said. 


In addition, he noted, he will explain to them ASEAN's views on the "new proposal" put 
forward recently by Vietnam, Laos and the Heng Samrin regime. 


He reaffirmed Thailand's stand to hold an international conference on Kampuchea which will 
discuss the time-table and measures for a Vietnamese troop withdrawal from Kampuchea, 
which will pave the way to a U.N.-supervised election in Kampuchea after the tcoop 
withdrawal. Sitthi stressed the need of guarantees from all sides for the independence, 
freedom and self-determination of the government elected by the Kampuchean people them- 
selves, and let Kampuchea be an independent, neutral, and impartial state, not endangering 
anyone. He said Thailand and other ASEAN countries will recognize anyone, be it Son 

Sann, Sihanouk or others, who will win the support of the Kampuchean people in the 
election under UN supervision. The Chinese side also held the same vie, he said. 


Prasong Sunsiri, secretary general of the National Security Council of Thailand, who had 
come to see Sitthi Sawetsila off at the airport, also told reporters that the "new 
proposal" of the three Indochinese sides was unacceptable because the United Nations had 
already adopted resolutions on Kampuchea which must be implemented. 


The Kampuchean problem was to be solved by thelUritedNations, he said, adding that it 
was not a problem becween Indochina and ASEAN. He quoted the Vietnamese newspapers 
NHAN DAN as saying that if ASEAN turns down the dialogue offer from Indochina, the two 
blocs are bound to be in a state of confrontatior. For ASEAN, he pointed out, this is 
a blackmail on the part of Vietnam, adding that Thailand was not a/raid of it, as it 
had never been. 


Deputy Prime Minister's Remarks 
0W041230 Beijing XINHUA in English 1211 GMT 4 Feb 81 


[Text] Bangkok, 4 Feb (XINHUA)--The talks between the premiers of Thailand and China 
were held in an atmosphere of sincerity and friendship and the two sides were satisfied 
with the results of the talks. said Thai Deputy Prime Minister Thanat Khoman 

yesterday afternoon. 


Commenting on the results of Chinese Premier Zhao Ziyang's recent visit to Thailand, 
Khoman said Prime Minister Prem Tinsulanon had made a report to the Cabinet meeting, 
summing up the results of the visit. The prime minister stressed that Thailand 

and China shared a common view on the Kampuchean problem and that the root cause of the 
unrest in Indochina and instability in the area lies in the Vietnamese occupation of 
Kampuchea. 


Therefore, Khoman said, Thailand should maintain close cooperation with China, the 
United States, Japan and other friendly countries so as to check Vietnamese aggression 
in Kampuchea and establish peace and security in Southeast Asia. 
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ITALIAN PAPER HITS SOVIET CRIMES IN AFGHANISTAN 


0W041225 Beijing XINHUA in English 1214 GMT 4 Feb 81 


[Text] Rome, 3 Feb (XINHUA)--The atrocities committed by the Soviet aggressor troops in 
Afghanistan and the Afghan guerrillas’ resolve to continue the struggle were highlighted 
today by the Italian paper LA STAMPA in a feature story sent by its special correspondent 
from Nangarhar Province, Afghanistan. 


The feature, entitled "The Land of Afghanistan Is Aflame With Monsters Hovering Above," 
said that Soviet MIG-24 helicopters were constantly flying over the guerrilla areas in 
search for targets. They will spare nothing that moves. "Since the first Soviet helicopter 
gunship was shot down by the guerrillas," it wrote, "Soviet aircraft have never flown 
singularly, but in twos to sixes in close formation. Anyone will invariably fall a prey 
once he is discovered by them." 


The writer was told by a guerrilla soldier that the Russians always huddled up behind 
tanks and armoured cars while pushing Afghan Government troops to the front during attacks 
on the Muslim resistance forces. If the Russians were ambushed anywhere in the country, 
they would bombard the nearby villages and level them to the ground. "During our long 
journey in the country, we saw scores of such burned villages and dead animals reeking 
foul smell in scorching sun and deep bomb craters scattering about the debris-strewn land," 
the correspondent wrote. 


He said that the guerrillas fighting in very harsh conditions have a deep hatred for the 
Russians. They always ask others: "The Russians are intruders, what have you done to 
them?" People were deeply impressed by their disdain toward the Soviet troops and assured 
that "the struggle in Afghanistan will continue for a long time." 


BANGLADESH'S SHAMSUL HAQ ON NONALIGNED CONFERENCE 


0W050716 Beijing XINHUA in English 0705 GMT 5 Feb 81 


[Text] Dacca, 4 Feb (XINHUA)--Bangladesh Foreign Minister Shamsul Haq today described 

the forthcoming nonaligned foreign ministers conference in New Delhi as “extremely important" 
and said that the Indochinese conflict, the Afghanistan issue and the Iran-Iraq war would 
draw "serious attent‘on" from the nonaligned countries. 


Addressing members of Overseas Correspondents Association of Bangladesh, Hag said that 
the problems of Kampuchea, Afghanistan and the Gulf were not isolated phenomena but posed 
a "threat to the principles of nonalignment." He hoped that the New Delhi conference 
would help the nonaligned movement “emerge stronger." 


On the Bangladesh proposal for a South Asian summit, he said that foreign secretaries of 

the seven countries (Bhutan, Bangladesh, Nepal, India, Sri Lanka, Pakistan and Maldives) 
would meet in Colombo in the second week of April to discuss the proposal. A working 

paper Bangladesh circulated to these countries would also come up for discussion. Its 
objective is to forge closer cooperation among the regional countries in economic, technical 
and cultural fields. 


Referring to the Ganges water sharing issue with India, the foreign minister said that a 
mutually acceptable solution should be found for the problem in a spirit of good neighbourly 
relations. 
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COMMENTARY ON NETHERLANDS SUBMARINE SALE 


RENMIN RIBAO Commentator 
0W050746 Beijing XINHUA in English 0735 GMT 5 Feb 81 


[Text] Beijing, 5 Feb (XINHUA)--The PEOPLE'S DAILY commentator today urges the 
Netherlands Government to treasure the friendship between the Chinese and Netherlands 
peoples and rescind the decision on submarine sale to Taiwan. 


The Netherlands Parliament had passed a resolution demanding that the government cancel 
its permission to the sale cf two submarines to Taiwan, commentator says. The resolution 
reflects the wishes of the Netherlands people for safeguarding the friendly relations 
between the Netherlands and China. The Chinese people appreciate this wise action of 

the Netherlands Parliament. 


Commentator points out that the proposed submarine sale is an interference in China's 
internal affairs and undermines the foundation of relations at ambassadorial level 
between the Netherlands and China. Moreover, the deal also impairs Netherlands' prestige 
and is detrimental to the fundamental interests of the Netherlands people. He says: 
"Should the Chinese Government tolerate the deal, China's sovereignty and national 
dignity would be harmed and normal ?-velopment of the friendship between the Chinese and 
Netherlands peoples would inevit:'!» «.‘fer." 


In fact, commentator says, the \<:herlands Government's decision regarding the submarin 
sale is most unpopular at home. © members of Parliament criticized the government f 
its "short-sighted and dangerous scand." Open letters by a number of noted personage 
demanded cancellation of the deal. 


All this shows the friendly feelings of the Netherlands people for the Chinese people 
and their understanding of the just stand of the Chinese Government. 


Commentator says the Netherlands Government's wrong decision was also criticized by 
world opinion. People realize that in face of the grave threat of superpower hegemonism, 
any damage to the friendly relations with China would be to the advantage of hegemonism 
and detrimental to preservation of world peace. 


XINHUA Commentator 
0W041710 Beijing XINHUA in English 1652 GMT 4 Feb 81 


{"XINHUA Commentator: Decision That Reflects Will of Netherlands People"--XINHUA head- 
line] 


[Text] Beijing, 4 Feb (XINHUA)--The Second Chamber of the Netherlands Parliament yester- 
day approved a motion by a vote of 77 to 70 asking the Netherlands Government to come 
back on its decision to permit the sale of two submarines to Taiwan by the Rijin-Schelde- 
‘Verolme company. This sensible and just attitude, which was opposed to 
interference in China's domestic affairs and upheld Netherlands-Chinese friendship, 
reflected the will of the Netherlands people and was appreciated and welcomed by the 
Chinese people. 


Since the Netherlands Government gave permission to the firm to sell submarines to 
Taiwan last November, there has been criticisms from far-sighted people of political 
parties and other circles in the Netherlands. During the debate yesterday, eleven 
members from the ruling Christian Democratic Alliance voted for the motion along with 
Parliament members of opposition parties. Inside or outside the Parliament house, 
they pointed out that the said government decision ran counter to the principles laid 
down in the 1972 joint communique on the establishment of full diplomatic relations 
between the Netherlands and China, impaired the bilateral friendly relations, and sles 
seriously ruined the Netherland's own image internationally. 
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At the same time, not a few Netherlands statesmen, businessmen, writers, professors and 
other people expressed their opposition to the government decision by sending letters to 
the Parliament or making public statements. Hence, the Second Chamber decision yes- 
terday was a victory of the just stand and a result of the joint efforts of the Nether- 
lands people cherishing friendship towards China. It reflected the common will and 
strong aspirations of wide sections of Netherlands people to cancel the arms deal in 
the interests of the friendly relations between the two countries. The chairman of the 
permanent economic committee of the Second Chamber, said that the best way to solve the 
issue was that the government change its decision. This represented the common voice of 
many Netherlands people. 


The friendly relations between China and the Netherlands were established after long 
common efforts. The friendly cooperation between the two countries accords with the 
fundamental interests of the Chinese and Netherlands peoples. The Chinese Government 

and people greatly value the friendly relations and cooperation between the two countries. 
Netherlands Prime Minister Andreas van Agt received a heartfelt welcome during his visit 

to China not long before. He said, "It is the mutual feelings of friendship which form 
the true basis for our good relations, and which will continue to determine our future 
relations." "The Netherlands Government will make its best endeavours to stimulate the 
interested parties in strengthening their cooperation with the People's Republic of China." 
Today, when the Netherlands Parliament has definitely asked the government to repeal its 
decision, we all the more sincerely hope that the Netherlands Government will abide by 

the principies on the establishment of diplomatic relations between the two countries 

and honour its promises, respect the common desires of the two peoples and cancel the 
decision favouring the sale of submarines to Taiwan. Under the prerequisite that the 
Netherlands Government has changed its decision, there still exist broad prospects for 

the development of cooperation in political, economic and cultural fields between China 
and the Netherlands. 


What is noteworthy is that there is an argument in the Netherlands that the sale of sub- 
marines to Taiwan will be "the first time and also the last time" in an attempt to gain 
understanding from public opinion at home and abroad. However, it is known to all that 
Taiwan is an inalienable part of China's sacred territory. The Chinese people will never 
tolerate any country to create "two Chinas" or "one China, one Taiwan" and that China is 
firmly opposed to any country selling weapons to Taiwan. This is a principled stand 

of China. 


Calling on the Netherlands Government to change its wrong decision, Rotterdam Mayor Andre 
van der Lauw used a Chinese saying "It is not too late to realize one's errors and mend 
one's ways." Now people are watching closely what alternative the Netherlands Government 
will make. 
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YUGOSLAV PAPER REFUTES SRV ‘SLANDER’ 1 FEB 
0W030836 Beijing XINHUA in English 0822 GMT 3 Feb 81 


[Text] Belgrade, 2 Feb (XINHUA)--The paper POLITIKA in an signed article yesterday refuted 
the slanderous charges against Yugoslavia made by Hanoi on the eve of the nonaligned foreign 
ministers conference. The article quotes Vietnamese Foreig: Minister Nguyen Co Thach as 
saying during an interview with a West German paper on January 2/ that "we know the 
Yugoslavs quite well. Now too, they do not support us. They had been on the side of the 
Americans against us." It points out that these remarks were made only two weeks before 

the New Delhi foreign ministers conference of nonaligned countries at which more discussions 
would be held on the Vietnamese armed invasion of nonaligned Kampuchea. Nguyen Co 

Thach's statement should be taken in connection with current international developments 

and with Victnam's immediate interests and policy needs, it notes. 


This is by no means an isolated incident, the article says. At the sixth nonaligned summit 
in Havana more than a year ago, Vietnamese Premier Pham Van Dong had grossly VJistorted 
Yugoslavia's position and policy toward the crisis resulted from the Vietnamese invasion of 
Kampuchea, it adds. 


Vietnam, it points out, becomes nervous whenever the nonaligned countries consider taking 
measures and calling meetings to deal with certain Vietnamese acts against its neighbors. 
And it is at such moments that the Vietnamese leaders and press start to fling mud at 
Yugoslavia and her consistent policy of nonalignment. 


The article says that the demand for Soviet troops withdrawal from Afghanistan was approved 
by 118 to 14 at the United Nations General Assembly not long ago. However, a similar demand 
by Yugoslavia becomes an "intolerable crime" in the eyes of Vietnam. 


After bringing to light Hanoi's purpose behind its slanderous campaign against Yugoslavia, 
the article concludes by reaffirming Yugoslavia's commitment to condemning any armed inter- 
vention by any foreign country--a fundamental principle of nonalignment that Yugoslavia, 

as one of the founding nations and a faithful member of the movement, has always adhered to. 


YUGOSLAV SPOKESMAN ON INTERNATIONAL AFFAIRS 


0W050150 Beijing XINHUA in English 0127 GMT 5 Feb 81 


{Text] Belgrade, 4 Feb (XINHUA)--Spokesman of the Yugoslav Foreign Office Mirko Kalezic 
told a press conference here today that preparations for the forthcoming nonaligned foreign 
ministers’ meeting in New Delhi had made good progress but he confirmed that sharp 
differences had cropped up in the process over some problems "as we expected." He stressed 
that the nonaligned countries must adhere to the fundamental principles of the nonaligned 
movement and its agreed orientation. 


Asked to comment on Vietnamese Foreign Minister Nguyen Co Thach's statement of January 

24 in which he accused Yugoslavia of standing by the United States and against Vietnam 

in the early sixties, Kalezic said he himself did not quite understand why did the 
Vietnamese foreign minister attack Yugoslavia and its policy in such a crude and senseless 
manner. He reminded the reporters that the Vietnamese Government had repeatedly ex- 
pressed its gratitude to the Yugoslav Government and people for their whole-hearted sup- 
port and assistance in the course of Vietnam's liberation struggle. 
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It is well known, he said, that Yugoslavia abided by its consistent and principled 

foreign policy and repudiated the military intervention in Democratic Kampuchea. This 
intervention violated the sovereignty of an independent and nonaligned country. Yugoslavia 
had joined the majority of the United Nations member states in opposing, this intervention 
and calling for a peaceful settlement of the crisis in the region including the withdrawal 
of foreign troops. That is probably why the Vietnamese foreign minister gave vent to his 
grudges against Yugoslavia in such an unusual and intolerable manner. 


On the current situation in Poland, he said, "Our position of principle toward the events 
in Poland is known to all. We are continuing to follow the effort being made by the 
people and the United Workers' Party of Poland to overcome present difficulties and 

ensure the further development of the social relations of socialism in the light of its 
own needs and characteristics, and to maintaining their country's international standing." 
"We are doing all we can to support and give material aid to this effort," he added. 


TWO YUGOSLAV DISTRICT LEADERS DISMISSEI RECENTLY 


0W050820 Beijing XINHUA in English 0810 GMT 5 Feb 81 


[Text] Belgrade, 4 Feb (XINHUA)--Two Yugoslav opstina (district) party and government 
leaders of the Socialist Republic of Serbia have béen relieved of their posts and expelled 
from the League of Communists, according to local press reports today. 


District assembly President B. Petrovic and Chairman of the district Executive Council . 
Drogojlovic were accused of abuse of authorities, embezzlement of public property and 
forming a clique to seek self-interests. 


President of the district league congress L. Damjanovic and secretary of the league 
committee M. Colic resigned after having been exposed of shielding the two officials for 
a long time. 


Petrovic and his ilk had planted their followers in the leading posts of various 
important branches of the district government and sought support from responsible cadres. 
Large numbers of cadres and masses of this district had firmly opposed these people for 
their conduct detrimental to the self-managing system, the reports said. 


A meeting of representatives of the district organizations of the League of Communists 

said that the struggle against the negative phenomena and abuse of authorities demonstrated 
unity and strength of the party organization as a class in ideological and political sphere. 
The meeting also maintained that the lesson to be drawn from the mistakes of these people 
is that only by unswervingly implementing the principle of collective leadership as laid 
down by the late President Tito, can similar errors be avoided in the future. 


PRC, ROMANIA SIGN CULTURAL AGREDMENT 30 JAN 


0W311224 Beijing XINHUA in English 1214 GMT 31 Jan 81 


[Text] Bucharest, 30 Jan (XINHUA)--The new yearly executive program for the China-Romania 
cultural cooperation agreement was signed here yesterday after friendly consultations. 

The program supports the broad cooperation between the two countries in science, education, 
culture and art, public health, sports, information, publishing, broadcast and television. 
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Under the program, the two sides will hold photo exhibitions this year on tie occasion 

of the 60th anniversary of the founding of the Chinese Communist Party and the Romanian 
Communist Party. There will be exchanges of visits, performances and study tours by 
artists, writers, playwrights and museum workers. Film days will be held wu: the national 
day of the other side. 


The program '.s signed by Chinese Ambassador to Romania Chen Shuliang and Romanian Vice- 
Foreign Miniscer Maria Groza. 


SCINTEIA REPORTS ROMANIA'S 1976-80 ECONOMIC RESULTS 


0W311300 Beijing XINHUA in English 1250 GMT 31 Jan 81 


[Text] Bucharest, 30 Jan (XINHUA)--The national income of Romania registered an increase 
of 41.5 percent last year compared with 1975 while the gross industrial output increased 
by 57.4 percent, according to the Romanian paper SCINTEIA (the spark). The paper quoted 

a communique on the 1976-80 economic plan of the country as saying that the gross agricul- 
tural output registered an average annual increase of 26.4 percent in the past five years 
compared with the 1970-75 period. 


According to the communique, during the past five-year period, rapid industrial development 
helped accelerate the process of modernizing the production system. The introduction of 

a new financial and economic system also raised economic efficiency and reduced drains 

on material resources. The communique said that economic achievements were made during 
this period when the country experienced difficulties caused by bad weather, strong 
earthquakes and world inflation. 


About the results of implementation of the national economic plan for 1980, the communique 
said that compared with 1979, the net industrial output value in 1980 increased by 8.6 
percent, the total industrial output value by 6.5 percent, the total volume of foreign 

trade by 23.2 percent and the national income by 2.5 percent. The share of the amount 

for social and cultural items in the total expenditures for state organs rose by 8.2 percent. 


The growth of main industrial products was registered in 1980 as compared with 1979. The 
output of electricity reached 67.5 billion kWh, which represented a 3.9 percent increase. 
The output of coal reached 35.2 million tons; natural gas, 28.2 billion cubic meters; steel, 
13.17 million tons; aluminium and aluminous alloys, 241.,000 tons and tractors, 71,000 
units. The production of crude oil, industrial machinery and technological equipment, 
electric and diesel locomotives, chemical fertilizers and television sets failed to reach 
their 1979 level. 


POLISH PARTY LEADERS CRITICIZE SOLIDARITY UNION 


0W042111 Beijing XINEUA Domestic Service in Chinese 0746 GMT 4 Feb 81 


[Text] Warsaw, 4 Feb (XINHUA)--Speaking at the preparatory committee for the Ninth Congress 
of the Polish United Workers’ Party, Stanislaw Kania, first secretary of the Central Com- 
mittee of the PUWP, strongly criticized the Polish "Solidarity" trade union, according to PAP. 


Kania said: "We are in a critical moment where Poland is facing a grave threat, which is 
more serious than a dozen or tens of political dissidents and enemies of socialism who are 
in the files of the authorities." He stressed: "We have come face to face with manifes- 
tations of anarchy with instances of diachy." 


Kania said, the "Solidarity" trade union is undergoing a transformation and is far from 
what it had declared in its charter. "Many of our strikes are clearly political in 
character," he said. Kania said the PUWP must assess Poland's real situation and combat 
counterrevolutionary threats. The party must restore Poland's safe socialist development 
and must oppose measures that may cause domestic tension to develop beyond the limits 

of forbearance. 
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In his speech at the preparatory committee, Stefan Olszowski, member of PUWP's Political 
Bureau, also criticized the "enemies of the party and socialism for their unscrupulous 
activities." Olszowski said, "Because of the incitement of supporters of confusion and 
sabotage, strikes of political and prestige-seeking nature have taken place." He said, 
the recent strikes have violated "principles embodied in the trade union charter," and 
the "people and state are suffering material losses caused by the strikes and conflicts." 


POOR ECONOMIC SITUATION IN POLAND REPORTED 


0W050830 Beijing XINHUA in English 0822 GMT 5 Feb 81 


[Text] Warsaw, 4 Feb (XINHUA)--The economic performance in Poland was out of proportion 
last year, with financial difficulties, investment dislocation and harvest shortfalls, 
according to a communique on national economic implementation in 1980 released by the 
Polish General Bureau of Statistics today. 


The communique says national income dropped by four percent at fixed prices from 1979, 
net industrial output value by about three percent, construction by 10 percent, agri- 
culture by 15 percent and labor productivity by two percent. 


The import-export trade of the country totalled 109.5 billion zlotys last year with a 
trade deficit of 5.7 billion zlotys. With the worsening balance of payments, the 
country's long and medium-term debts owed to industrialized countries rose by eight 
billion zlotys while overall foreign debts reached 70 billion zlotys or $23 billion. 


BRIEFS 


LONG MARCH EXHIBITION IN BELGRADE--Belgrade, 16 Jan (XINHUA)--An exhibition depicting 
the 1935 Long March of the Chinese workers’ and peasants’ Red Army, jointly sponsored 
by the Yugoslav People's Revolutionary Museum and the Chinese Embassy in Yugoslavia, 
opened at the museum here today. 140 photos, documents and reproductions of historical 
relics were put on display. Speaking at the opening ceremony, both the curator of the 
museum and the cultural attache of the Chinese Embassy expressed the belief that the 
exhibition will contribute to the friendship and mutual understanding between the Chinese 
and Yugoslav peoples. Attending the ceremony were over 200 people including the 
representatives of the Presidency of the Central Committee of the League of Communists 
of Yugoslavia; the Presidency of the Federal Republic; the People's Army; the Federal 
Secretariats for Foreign Affairs and for Information. [Text] [Beijing XINHUA in 
English 1835 GMT 16 Jan 81 OW] 


YUGOSLAV ART EXHIBITION--An exhibition of modern art of Yugoslavia opened at the Jiangsu 
provincial art gallery on the afternoon of 30 January. Wang Bingshi, vice governor 

of Jiangsu; (Ma Zhouhong), vice mayor of Nanjing; and leading members of other depart- 
ments concerned and some noted artists in Jiangsu attended the opening ceremony of the 
exhibition, which is sponsored by the Jiangsu Provincial Cultural Bureau under the 
PRC-Yugoslavia cultural cooperation program. Ostojic, Yugoslav ambassador to China, 

and his wife also attended the opening ceremony. A total of 79 modern paintings by 

18 Yugoslav artists are on display. [Nanjing Jiangsu Provincial Service in Mandarin 
1100 GMT 30 Jan 81 OW] 


PLAY IN BUCHAREST--Bucharest, 24 Jan (XINHUA)--"Thunderstorm," a famous Chinese play 

by well-known playwright Cao Yu, was staged for the first time in Romania yesterday 

to the warm welcome of the spectators. Staged at the University of Bucharest, the play 
was translated and revised by a teacher who teaches Chinese at the department of foreign 
literature in the university. Students of the Chinese class took part in the performance 
which was sponsored by the university's students. [Text] [Beijing XINHUA in English 
1920 GMT 24 Jan 81 OW] 


ROMANIA PUBLICATION OF POEMS--Beijing, 31 Jan (XINHUA)--According to a report from 
Romania, the first volume of "Selected Poems" was recently published in Bucharest. 

The first volume includes Romanian translations of the works of 66 poets of the period 
from the Tang Dynasty through the North Song Dynasty. A second and third volume will 
be published this year and next. [Beijing XINHUA Domestic Service in Chinese 0308 GMT 
31 Ja | OW] 
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SIX GULF STATES MEET IN RIYADH, ESTABLISH COUNCIL 


0W050742 Beijing XINHUA in English 0727 GMT 5 Feb 81 


[Text] Beijing, 5 Feb (XINHUA)--Six Gulf states yesterday decided to establish a council 
for Gulf cooperation to pool their resources and safeguard the stability of the region, 
according to foreign news agency reports. The decision was made at a conference of 
foreign ministers of Saudi Arabia, Kuwait, the United Arab Emirates, Qatar, Oman and 
Bahrain held in Riyadh. 


The ministers studied a Saudi plan for military unity which would unify weapon supply 
sources with a view to developing cooperation in training and the use of weapons. 


The conference also discussed a Kuwaiti plan for international cooperation in oil, industry, 
economy science and culture, with a view to uniting all of the region's resources. 


Oman put forward a proposal for setting up a joint naval force to defend the Strait of 
Hormuz, lifeline for the West's oil supplies from the Arab world. 


According to the GULF NEWS AGENCY, the six foreign ministers would meet again in Oman on 
March 8. 


IRAQ FOREIGN MINISTRY CONFIRMS FRENCH PLANE DELIVERY 


0W041512 Beijing XINHUA in English 1505 GMT 4 Feb 81 


[Text] Baghdad, 4 Feb (XINHUA)--A spokesman of the Iraqi Ministry of Foreign Affairs 
yesterday confirmed that Iraq had received the first four French-made Mirage planes. 


In an interview with the IRAQI NEWS AGENCY, the spokesman said that the delivery of these 
Mirage interceptors to Iraq was in accordance with an agreement signed in 1977 by France 
and Iraq. 


Foreign press reports said that the first four Mirage planes arrived in Iraq via Cyprus 
and Jordan. Iraq will satisfy 29 percent of French oil needs. 


U.S. GIVES ZAMBIA LOAN FOR FERTILIZER PRODUCTION 


0W051258 Beijing XINHUA in English 1251 GMT 5 Feb 81 


[Text] Lusaka, 5 Feb (XINHUA)--Zambia and the United States signed a 12-million kwacha 
loan agreement here yesterday to help the nitrogen chemicals of Zambia to acquire materials 
for an expansion programme in fertilizer production. The loan is repayable over 40 years. 
Zambia had received more than 100 million kwacha from the United States half of which were 
spent on fertilizer imports. 
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LEADERS, PEOPLE CELEBRATE SPRING FESTIVAL 


Deng Xiaoping at CPPCC Party 
0W051138 Beijing Domestic Service in Mandarin 1005 GMT 5 Feb 81 


[Text] According to a station report, the CPPCC National Committee held a spring 
festival tea party this morning at a hall on the third floor of the CPPCC auditorium. 
Deng Xiaoping, chairman of the national CPPCC Committee, attended the party to jubilantly 
celebrate the spring festival with others and exchange spring festival greetings. 


Ulanhu, vice chairman of the CPPCC National Committee, presided over the tea party. He 
was the first to deliver a speech. He said: In the new year, we hope all the people 
will continue to vigorously implement the principle and line laid down by the 3d Plenary 
Session of the llth CCP Central Committee in emancipating one's thought, seeking truth 
from facts and uniting as one in looking forward; further bring into full play socialist 
democracy; and offer sound criticism and suggestions to the party and government. We 
wholeheartedly welcome such criticism and suggestions, whether right or wrong. 


Ulanhu said: At present, our country's economic situation is fine. Last year, although 
agricultural production was hit by natural disasters, China still reaped good harvests 
thanks to the correct policies of the party. The grain procurement targets were over- 
fulfilled. More than 50 million dan of cotton were procured--the highest figure in 
history. With energy resources remaining at the same level, industrial production still 
rose by 8.4 percent. The race in the development of the light and textile industries 
was even quicker, with the output of light and textile products increasing by 16 percent. 
Supplies on the market are fairly abundant, and the people's living standards have 
improved continuously. 


Politically, we further «onsolidated and developed the lively political situation of 
stability and unity. ‘were are new developments in promoting socialist democracy and 

the socialist legal s»stem. The party's fine traditions and work style are being restored 
and advanced step by step. All this shows that the principle laid down by the 3d Plenary 
Session of the llth CCP Central Committee is correct. 


He pointed out: .lJaturally we will still face difficulties as we march forward. However, 
we must realize that the party and the government have already examined past shortcomings 
and errors and correctly summed up their past experiences, both positive and negative. 
They are determined to fundamentally get rid of the influence of leftist thinking in 

our economic work, to make further economic readjustments and to achieve even greater 
political stability. This is the sole correct principle laid dow by the party Central 
Committee. 


Ulanhu said: So long as the whole party, the entire army and the people of all national- 
ities throughout the country work with one heart and one mind under the correct leadership 
of the party Central Committee, pool their efforts and unswervingly implement the line 
laid down by the 3d Plenary Session of the llth CCP Central Committee, our economic 
construction will definitely develop along the correct path rapidly, our magnificent goal 
of building China into a highly democratic and highly civilized and powerful socialist 
nation through the four modernizations will definitely be achieved, and Taiwan will 
certainly be returned to the motherland at an early date. 


At the tea party, the literary and art workers in the capital performed programs of 
music, Beijing opera, ballad singing and other works. Attending the tea party were 
Vice Chairmen of the NPC Standing Committee Deng Yingchao, Peng Chong, Xu Deheng, Zhu 
Yunshan, Shi Liang; Vice Chairmen of the National CPPCC Committee Liu Lantao, Lu Dingyi, 
Kang Keqing, Ji Fang, Zhou Jianren, Hu Ziang, He Changgong, Xiao Ke, Cheng Zihua, Yang 
Xiufeng and Zhou Peiyuan; Standing Committee members of the National CPPCC Committee 
and NPC Standing Committee members now in Beijing; the responsible persons of various 
democratic parties and the All-China Federation of Industry and Commerce; and the 
responsible persons of various organs under the central authorities and the State 
Council, totaling more than 400 people. A cheerful and festive atmosphere permeated the 
tea party throughout. 
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Beijing Get-Together 
OW041351 Beijing Domestic Service in Mandarin 1200 GMT 4 Feb 81 


[Text] More than 15,000 people in the Chinese capital, including workers, peasants, 
PLA commanders and fighters, intellectuals, government cadres and young students, held 
a grand spring festival get-together in the Great Hall of the People on the evening of 
4 February. 


Vice Chairman Li Xiannian, Premier Zhao Ziyang and other party and state leaders joined 
the masses in celebrating the festival. 


People began to jubilantly pour into the illuminated Great Hall of the People from ail 

directions from 6 pm. The get-together presented a rich and colorful program including 
music, Beijing opera, movies, acrobatic and sport performances as well as other enter- 

tainment. All the rooms and offices of the Great Hall were decorated with lanterns and 
colored streamers and filled with joy. 


The gay festive atmosphere amply demonstrated the mental attitude of the Chinese people 
of various nationalities and their firm determination to build a stronger and more 
powerful socialist motherland. 


Also attending the get-together were party and state leaders Wei Guoqing, Ulanhu, Fang 
Yi, Yu Qiuli, Zhang Tingfa, Geng Biao, Ni Zhifu, Peng Chong, Chen Muhua, Seypidin, Wan Li, 
Wang Renzhong, Gu Mu, Song Renqiong, Yang Dezhi, Yao Yilin, Tan Zhenlin, Liao Chengzhi, 
Ngapoi Ngawang-jigme, Hu Juewen, Xiao Jingguang, Zhu Yunshan, Shi Liang, Xi Zhongxun, 
Bangen Erdini Qoigyi Gyancan, Bo Yibo, Yang Jingren, Zhang Aiping and Huang Hua; Chief 
Procurator of the Supreme People's Procuratorate Huang Huoqing; Standing Committee 
members of the party Central Committee's Military Commission Han Xianchu, Yang Yong, 

Wang Ping and Chen Xilian; and Vice Chairmen of the CPPCC National Committee Liu 

Lantao, Lu Dingyi, Kang Keqing, Ji Fang, Zhou Jianren, Hu Ziang, Wang Kunlun, He 
Changgong, Xiao Ke, Cheng Zihua, Yang Xiufeng and Qian Changzhao. 


Also attending the spring festival get-together were leading comrades of various depart- 
ments under the CCP Central Committee and the State Council, various people's organizations, 
all general headquarters, services and arms of the Chinese PLA and the Beijing municipal 
party committee and People's Government; model workers from industrial, agricultural, 
finance and trade, scientific and technical, cultural and educational, physical culture 

and public health departments; and fighting heroes from PLA units. 


{A similar report, transmitted by Beijing XINHUA Domestic Service in Chinese at 1637 GMT 
on 4. February, 81 adds: Wang Zhen, Hu Qiaomu and Yang Shangkun were in Guangzhou, 
Xu Shiyou was in Nanjing and Li Desheng was in Shenyang attending the armymen-people 
spring festival gala parties. ] 


{Another report, transmitted by Beijing XINHUA in English at 1507 GMT on 4 February, 
adds: Ye Jianying, vice-chairmen of the CCP Central Committee and chairman of the NPC 
Standing Committee, attended a similar gathering in Guangzhou. Other Political Bureau 
members of the CCP Central Committee, who are now in other cities, joined local people 
in celebrating the spring festival.] 


Hu Yaobang Message to Teachers 
0W051110 Beijing Domestic Service in Mandarin 1000 GMT 5 Feb 81 


[Text] On the afternoon of 5 February, the Secretariat of the CCP Central Committee 
held a spring festival discussion meeting at Huairen Hall in Zhongnanhai for teachers 

of primary and secondary schools, preschool education workers, CYL cadres and instructors 
for Young Pioneers. Some 200 educational workers jubilantly joined party and state 
leaders to joyously exchange conversations and jointly celebrate the spring festival. 
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Attending the discussion meeting were Chen Yun, vice chairman of the CCP Central Committee; 
Hu Yaobang, general secretary of the CCP Central Committee; Fang Yi, secretary of the 

CPPCC Secretariat; Xu Deheng, vice chairman of the NPC Standing Committee; Qian Changzhao, 
vice chairman of CPPCC National Committee; Dun Junyi, first secretary of the Beijing 
Municipal CCP Committee; Jiang Nanxiang, minister of education; Feng Wenbin, deputy director 
of the CPPCC General Office; and responsible persons of the departments concerned. 


Hu Yaobang presided over the meeting. He said: At present, there are 6 million secondary 
school teachers, 5.5 million primary school teachers and 410,000 kindergarten teachers--a 
total of 11.91 million teachers in our country. Through the radio service today, I extend 
festival greetings to the secondary school teachers, primary school teachers and kinder- 
garten teachers throughout the country and wish them a happy spring festival. Meanwhile, 
I express my gratitude to the teachers who have worked diligently in training and bringing 
up the new generation. 


Comrades Chen Yun, Hu Yaobang and Fang Yi spoke at the meeting and answered questions about 
education raised by those present. They pointed out: The whole party and whole nation 
Must pay attention to education, particularly to preschool, primary and secondary school 
education. This is the foundation of education. If the foundation is not well laid, we 
can hardly bring up any talented people. It is hoped that all teachers, parents, Communist 
Party members and CYL members understand the principle that any concern shown for the new 
generation is tantamount to showing concern for the motherland's great future. While 

doing a good job in material construction now, we must also attach importance to promoting 
spiritual civilization. It is necessary to strengthen political and ideological work 
tailored to the characteristics of youngsters, to conduct education in the noble ideals and 
moral character of communism, and to make Lei Feng, Liu Hulan and other model heroes 
examples for all to learn from. Besides, schools should improve their operations, do well 
in rendering guidance to students, adopt good teaching methods and improve the quality 

of teaching. 


At the conclusion of the discussion meeting, Hu Yaobang said with conviction: We are 
struggling amid difficulties, and those who dare this struggle are heroes. We must firmly 
believe that our work will continue to improve year by year and that China's education will 
do the same, too. We must have that confidence. 


He encouraged those present to make new contributions toward training and bringing up the 
new generation and also to socialist construction in the new year. 


The discussion meeting was permeated with a warm festive atmosphere from beginning to end. 
The Secretariat of the CCP Central Committee distributed souvenirs to comrades present at 
the meeting. After the meeting the education workers visited Chairman Mao's old residence. 


Poem by Ye Jianying 
0W041258 Beijing XINHUA Domestic Service in Chinese 1231 GMT 4 Feb 81 


[Text] Beijing, 4 Feb (XINHUA)--On the eve of the 1981 spring festival, Comrade Ye 
Jianying wrote a poem to greet the festival. The poem reads in full as follows: 


1981 Spring Festival 


The world rings out the old and rings in the new; 

The younger generation succeeds the older one; 

The 10,000 1i Yangtze River can be fully utilized; 

While the 900 million people in China constitute an abundant resource. 

Work style and systems will undergo continuous improvement, and fine traditions will be 
advanced well. 

May all the people unite to build the nation and cheers sweep the earth when spring 
returns. 


Written by Ye Jianying 
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Liao Chengzhi to Overseas Chinese 
0W041235 Beijing XINHUA in English 1219 GMT 4 Feb 81 


[Text] Beijing, 4 Feb (XINHUA)--Liao Chengzhi, vice-chairman of the National People's 
Congress Standing Committee, today urged Chinese residents abroad, no matter [if] they 
went from the mainland or from Taiwan province, to unite as one family to work for 
China's prosperity and reunification. He made the statement at a speech on the Central 
People's Broadcasting Station, extending greetings to Overseas Chinese on the occasion 
of the lunar new year which falls tomorrow. 


Liao Chengzhi, who is also head of the Overseas Chinese Affairs Office of the State 
Council, said, "We are firm in realizing the goal of [the] modernization program. Through 
the joint efforts of the entire Chinese people, this goal will certainly be realized." 
"And our policy of opening to the outside world remains unchanged," he added. 


"Our Overseas Chinese department," ne said, "will make every effort to care for and 
protect the just rights and interests of Overseas Chinese and their relatives, heed their 
opinions and serve them in a better way." He also expressed his belief that, in the 
spirit of hard struggle inherited from their older generation, Overseas Chinese and their 
relatives who fought side by side with the whole Chinese people in the protracted struggle 
in the past, will certainly make new contributions to the modernization programme of our 
motherland. 


The vice-chairman said he welcomed Overseas Chinese to come back for a visit. 
Retirees Greeted 
0W041656 Beijing XINHUA in English 1645 GMT 4 Feb 81 


[Text] Beijing, 4 Feb (XINHUA)--Marshals Liu Bocheng, Xu Xiangqian and Nie Rongzhen and 
other veteran revolutionaries received spring festival greetings from party, government 
and army leaders who called at their homes today. 


Among the visitors were Song Renqiong, Geng Biao, Wei Guoqing and Yang Yong, leading 
members of the Central Committee of the Communist Party of China, the State Council and 
the Military Commission of the CCP Central Couwiittee. 


Eighty-year-old Xu Xiangqian, who is minister of national defence, and his wife Huang Jie 
exchanged festival greetings with the visitors at the gate of their residence. Ina 

chat in the drawing room, Xu Xiangqian said that he was pleased to see growing unity and 
stability in the country. 


The visitors then went to see Liu Bocheng and his wife Wang Ronghua. While extending 
festival greetings, the visitors wished the 88-year-old veteran good health. 


Pu Anxiu, widow of the late Marshal Peng Dehuai, and Xue Ming, widow of the late Marshal 
He Long, were also among the callers. 


In the afternoon, Wan Li, Yang Dezhi, Wang Ping and others went to the residence of 
Nie Rongzhen to extend festival greetings to him and wish him a good time. 
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The host and guests had a livelv talk, ranging from the excellent situation in the 
country to education for the younger generation. 


Nie Rongzhen expressed hope that in the new year the party, the army and the nation 
would unite as one, display the revolutionary spirit, and score still greater victories 
for the modernization program under the leadership of the party Central Committee. 


Kang Keqing, widow of the iate Marshal Zhu De, and Lin Yueqin, widow of the late 
Marshal Luo Ronghuan, were among those calling on Nie Rongzhen. 


Wan Li also went to see Cai Chang at her residence today, while Peng Chong went to the 
Beijing Hospital to extend festival greetings to Zhang Dingcheng. Both veterans are 
former vice-chairmen of the Standing Committee of the National People's Congress. 


GOVERNMENT COMFORT GROUP RETURNS FROM QUAKE AREA 


0W042317 Beijing XINHUA Domestic Service in Chinese 1245 GMT 4 Feb 81 


[Text] Beijing, 4 Feb--The central comfort group with Yang Jingren, vice premier of 
the State Council, as the leader; and Yan Jinsheng, deputy director of the PLA General 
Political Department, and Huang Qingxi, vice minister of the Ministry of Civil Affairs, 
as the deputy leaders; returned to Beijing by air on 4 February upon conclusion of its 
trip to the area hit by an earthquake in Sichuan's Daofu County. 


While in Daofu, the group went to Mazi, Chengguan and Gexi communes, which were seri- 
ously hit by the quake, and also to offices directly under the county, hospitals and 

PLA units stationed in Daofu. It went to villages and camps to inspect disaster con- 
ditions, understand the relief work done and convey the concern of the party Central 
Committee and the State Council to the cadres and masses of Tibetan and Han nationali- 
ties. Many people of Tibetan nationality came out of their newly erected auake-resis- 
tant sheds to firmly shake hands with the comrades of the group and express their thanks 
to the party and government. Group leader Yang Ji: gren highly praised the people in 
Daofu for their tenacity in fighting the effects of the earthquake. He and other com- 
rades also cordially extended regards to the comrades of the quake-resistance and relief 
teams dispatched from neighboring counties to lend a hand. Yang Jingren said: "When- 
ever a disaster is reported in one place, people in other localities always come to the 
rescue. This is the socialist spirit, and we must vigorously promote this spirit and 
fight against natural disasters." 


While in Daofu, the central comfort group also held discussions with the concerned 
cadres of the province, prefecture and county; those of the communes hit by the quake; 
and representatives of the masses. They studied and discussed the measures for resist- 
ing the quake and doing relief work. Yang Jingren expressed the hope that the people 
in the quake-stricken area would unite together under the guidance of the party and 
government, surmount difficulties, resume production and build a new and better Daofu. 
The cadres and masses in the disaster-stricken area expressed their determination to 
promote the spirit of arduous struggle and work hard to promptly overcome the diffi- 
culties caused by the quake. 


STATE COUNCIL ON ENSURING FINANCIAL BALANCE 


0W041631 Beijing XINHUA Domestic Service in Chinese 1630 GMT 3 Feb 81 


[Text] Beijing, 3 Feb (XINHUA)--The State Council recently passed an eight-point de- 
cision on keeping a balance between revenue and expenditure and rigorously enforcing 
financial management. It demanded that the various provinces, municipalities and 
autonomous regions and the various departments firmly strengthen their leadership 
over financial matters and financial work and adopt necessary measures to conscien- 
tiously implement this decision according to their own specific conditions. 
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The decision of the State Council points out: In order to ensure a balance between 
revenue and expenditure in 1981 and eliminate deficits, it is necessary to adhere to the 
principle of centralism and unification in the distribution and use of financial resources 
and to strictly enforce financial management and discipline in the fields of finance 

and economy. 


The eignt-point decision of the State Council reads as follows: 


1. Strive to increase revenue, resolutely reduce expenditure and ensure a balance between 
revenue and expenditure at the ceniral and local levels. During 1981 it is essential 

to work hard to tap production potentials, increase the atput of products for which there 
is a good market, and increase revenue. Financially we must actively support whatever 

is conducive to readjustment, production and to increasing revenue. At the same time 

we must vigorously curtail expenditure and resolutely reduce expenditure to a level that 
is within the limits of our financial resources. At each level, including the basic 
level, we must implement the 1981 plan for revenue and expenditure after readjustment. 

We must strive to overfulfill the plan for revenue while working hard to curtail expen- 
diture. All government organs, organizations, PLA units, enterprises and undertakings 
must refrain from putting to use any money from last year's balance without any approval. 


2. Resolutely safeguard the state taxation system and disallow willful change of tax 
categories and tariff rates as well as willful reduction or remission of tax. We must 
exercise unified management over decisions on which tax category should be introduced 

and which one abolished, on increasing or decreasing the number of taxable items, on 
raising or reducing tariff rates and on increasing, reducing or remitting tax. All 
regulations in this regard must be issued by the Ministry of Finance to the lower level, 
or submitted to the State Council for approval and issuance. From now on all regulations 
on taxes issued by the various departments themselves are null and void. A few enter- 
prises and individual cities which have been selected "to pay tax instead of handing in 
profits to the state, to maintain an independent accounting system and, to shoulder 
responsibility for their own profits and losses" may sum up their experience and continue 
to carry out this practice. If it becomes necessary to select additional units to carry 
out this practice, we must report to and obtain approval from the Ministry of Finance. 
All taxes levied by the state must be timely and fully delivered to the state treasury. 
No one is allowed to retain, illegally use or be in arrears with regard to tax payments. 
The payment received by an enterprise for its merchandise must be used to make tax pay- 
ment first. Those who evade or refuse to pay tax must be punished according to law. 

The tax revenue departments at all levels must strengthen their work in tax collection 
and fight any action that runs counter to the tax law. 


3. Strive to increase enterprise profits and make sure that the profits of an enter- 
prise are timely and fully handed over to the state. Emphasis must be placed on con- 
solidating and improving enterprises where it has been practice to leave part of the prof- 
its with the enterprise. We must not further increase the number of enterprises where 
such a system is carried out on a trial basis. In issuing bonuses, an enterprise must 
keep in mind other enterprises and act strictly in accordance with the regulations 
promulgated by the State Council. Profits and depreciation charges which an enterprise 
must deliver to the state should be paid to the state treasury on time according to 
regulation. No unit or individual is allowed to retain such profits or charges without 
authorization. Still less may any wit or individual appropriate such profits or charges 
to offset losses, or deduct them from profits and charges that should be delivered to 

the state treasury. 


4. Stricly enforce management and supervision over the appropriation of funds for capital 
construction and resolutely curtail capital construction. All capital construction funds 
must be included in the unified plan of the state for capital construction and appropriated 
under the supervision of the bank of construction. 
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All large and medium-sized capital construction projects must procedurally be screened 
and approved according to regulation. All such projects must finally be referred to 
the State Council for approval. It is necessary to resolutely suspend projects which 
those departments in charge of these projects have decided to suspend or postpone. The 
bank of counstruction has the authority to stop any approved project under construction 
if it finds that the design has been changed without authorization, the contents of 

the project have been expanded or the funds are not used properly thus resulting in 
waste or loss. If necessary, the bank may freeze the funds and stop the appropriation 
of funds. 


5. Conscientiously reduce the amount of overstocked material and save circulating funds. 
Except for those enterprises that have just started operation, those enterprises already 
in operation will generally not be provided with additional circulating funds. To guard 
against further overstocking of materials, supply and commercial departments may from now 
on refuse to purchase products turned out by industrial enterprises--products that actually 
have a limited market. Financial organs and banks may refuse to appropriate funds and 
extend loans to those enterprises. Commercial, foreign trade and supply departments must 
rapidly check their inventories and put out part of their merchandise on the market 

for sale in order to withdraw some currency from circulation. It is necessary to promptly 
deal with any overstocking of rolled steel, machinery, electric motors aid other products 
and materials by enterprises and by the departments in charge of such enterprises. 

Efforts must be made to vigorously carry out sales promotions so as to make the best 

use of everything. 


6. Vigorously cut funds for operation and administration. The authorized size of the 
various departments of the central authorities and the various provinces, municipalities 
and autonomous region: must be reported to the State Council for approval. No additional 
personnel should be iiired and the authorized size of any department must not be expanded 
without approval. It is essential to strengthen management over any undertaking with a 
regular revenue income so as to make it, step by step, self-sufficient in raising all its 
funds or most of its funds. Strict control must be exercised over the purchasing power 
of any social group. Also, the cost of administration in any enterprise must be placed 
under strict control. With the exception of wages, it is necessary to reduce such costs 
by 20 percent on the basis of the actual spending in 1980. We must firmly control the 
number of inspection tours, visits and exhibitions as well as the number of people who 
give performances, participate in tournaments or attend international meetings abroad. 

It is strictly forbidden to make use of public funds for banquets or gifts or for 
sightseeking. 


7. Strictly implement the state budget system. 


8. Strictly enforce discipline in the fields of finance and economy. It is necessary 
to carry out education on enforcing discipline in the fields of finance and economy 
among leading cadres at all levels and among cadres of the various enterprises and 
undertakings. The various prohibitory regulations formulated by the central authorities 
and the State Council in the past on enforcing discipline in the fields of finance and 
economy are still valid and should be implemented continuously. We should never allow 
anyone to engage in departmentalism or to further their own interests and thus undermine 
state discipline in the fields of finance and economy. It is necessary to seriously 
deal with any unit which violates discipline in the fields of finance and economy 

and with the persons involved. Economically, these persons should be made to return 
what they have unlawfully taken or pay compensation for i:. They should be fined, and 
deductions should be made from their pay. Administratively, necessary disciplinary 
action must be taken against them. Serious cases must be reported to judicial organs 

to have the offenders punished according to law. 


I. 5 Feb 81 L 8 PRC 
NATIONAL AFFAIRS 


The decision of the State Council points out: The aforementioned eight points are of 
great significance in overcoming the present financial difficulties and in smoothly 
carrying out economic readjustment. The various districts and departments must carry 
out ideological work in a meticulous and deepgoing manner to help the broad masses of 
cadres understand that these measures adopted by the state are entirely compatible with 
the long-range and funamental interests of the people throughout the country. 


PLA AIR FORCE SUPPORTS MODERNIZATION PROGRAM 


0W050749 Beijing Domestic Service in Mandarin 0400 GMT 5 Feb 81 


[Text] In 1980, the flying units of the PLA air force flew nearly 10,000 sorties in 
energetically supporting the motherland's four modernizations programs, made outstanding 
achievements and were praised by the masses of the people. 


Every year, the air force dispatches large numbers of airplanes to support local governments 
in dealing with emergencies, disaster relief, inducing artificial precipitation, delivering 
industrial and agricultural supplies, sowing, afforestation and various types of surveying 
tasks. As required by the four modernizations program, more support tasks were fulfilled 
in 1980 than in any previous year, and the results were more conspicuous. 


A certain air transport unit of the air force stationed on the Fujian front flew 142 
successive sorties in 1980 to support the localities in carrying out scientific research, 
prospecting and other tasks, and accomplished the tasks siuccessfully every time. 


The air and ground personnel of five flight crews, including the (Gao Lixin), (Fan 
Shunqing), (Xu Zhensheng) and (Shen Meizhen) flight crews, of a certain flying unit, who 
were responsible for experimental tasks in our country's launching of carrier rockets to 
the Pacific region, raced against time in a strong desire to make contributions to our 
country's most advanced branch of scientific undertaking, examined and repaired equipment, 
tested and [words indistinct] a series of technical preparations, conscientiously 
familiarized themselves with the climate, topography and terrain of the several provinces 
the rockets were to fly over, conceived many flight plans and accomplished their tasks 
outstandingly. They were commended by concerned departments of the National Defense 
Science and Technology Commission. 


RENMIN RIBAO: APPLIED SCIENCE TO BE EMPHASIZED 


0W290828 Beijing XINHUA in English 0815 GMT 29 Jan 81 


[Text] Beijing, 29 Jan (XINHUA)--China's scientific and technological work should be 
readjusted to put stress on applied sciences, especially those useful to agriculture and 
the light and textile industries, Professor Yang Jike of the Chinese University of Science 
and Technclogy writes in today's PEOPLE'S DAILY. This, he explains, is based on China's 
concrete conditions: a poor economic and scientific foundation, lack of funds, low 
cultural level and abundant labor. 


Professor Yang, who is also a vice-governor of east China's Anhui Province, says that 
science and technology must serve the needs of the growing national economy. Apart from 
essential fundamental research, all research items must pay off economically. The past 
practice of devoting much manpower and money to isolated sophisticated topics without 
regard for economic results must change. 


In the field of heavy industry, stress should be put on the reserach and study of means 
to prevent waste and save energy, he says. Comprehensive technical and economic 
investigations must precede the construction of any large industrial or mining project. 
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China's present scientific research setup should be readjusted too, the professor 
advises. Some existing research institutes should be expanded, some merged, some 
converted and others closed, according to actual conditions and needs. He recommends 
that all institutes must gradually come to incorporate scientific research, teaching 

and production, and that no more than five percent should be devoted to pure fundamental 
research. 


RADIO BEIJING STRESSES GRAIN PRODUCTION 


0W311830 Beijing Domestic Service in Mandarin 1200 GMT 31 Jan 81 
[Radio talk: "Place Grain Production Above All Else") 


[Text] Our country is a big nation with a population of 1 billion. Feeding the population 
is a primary concern. Therefore, in developing agricultural production, grain production 
should be placed above all else. 


In the past, because of the influence of left deviationist ideas, many localities used 
to grow grain crops only. Some pastoral and forestry areas even destroyed grasslands 
or forests to plant grain. Practice shows that this leads only to failure. 


Since the 3d plenary session of the llth party Central Committee, various localities 
across the nation have earnestly corrected left deviationist errors and actively restructured 
their agricultural economy. The situation of planting grain crops only has begun to undergo 
changes. While grain output is going up, development in forestry, animal husbandry, 
sideline occupation, fishery and industrial crops has also gained momentum over the past 2 
years. Peasant income has also greatly increased. 


However, we must also realize that agricultural restructuring should not be pushed too 
fast. Our country has a large population with limited arable land, and our grain output 
is less than plentiful. If we cannot ensure an annual increase in grain output, not only 
will we make little progress in developing a diversified economy, but the development 

of the entire national economy will be adversely affected. 


Then how should we handle the relationship between grain production and a diversified 
economy? In a word, we must place grain production above all else. Only after our 

grain production has been steadily increasing will we strive to accelerate the development 
of a diversified economy. After a relatively long period of this, we will then gradually 
promote agricultural, forestry, animal husbandry, sideline occupation and fishery production 
in a well coordinated way. 


The various localities are now very enthusiastically developing a diversified economy. This 
is very good. But we must not expand the acreage of industrial crops at the cost of reduced 
grain production. Our grain acreage declined for 2 consecutive years in 1978 and 1979. 

If we do not exercise proper control over this situation, it will become very difficult 

for us to guarantee a steady increase in grain production. We must open up barren 

mountains and wastelands and strive to raise per unit yield in developing forestry, 

animal husbandry, sideline occupations and fishery as well as industrial crops. There 

is great potential in these areas. 


Some people have asked: "Why can we not just import grain?" Yes, we have imported grain, 
which has played a vital role in helping our cotton and sugarcane output. But, ours is 

a big country. The small amount of grain we have imported can help us only in a limited 
way. In our effort to plant other crops, to rely solely on the state to supply our 

grain needs or ask the state to exempt us from or to reduce our grain procurement is 
impossible. Therefore, the various localities must handle the relationship between the 
local and the overall situation well. What is justified and feasible in a certain locality 
is not necessarily so to the whole. 
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It may be an urgent task for a certain locality to restructure its agricultural economy 
by adapting to local conditions and giving full play to local strengths. However, while 
the nation's grain supply is still less than plentiful, this task can only be carried 
out in a well-planned and orderly way by gearing its progress to the grain production 
situation, thereby gradually approaching the goal of restructuring. This is more in 
line with "seeking truth from facts." Instead of slowing down the progress of economic 
readjustment, it will result in the smooth fulfillment of economic readjustment. 


Of course, different localities have different conditions. We cannot demand that 
various localities restructure their agriculture at the same speeds. We must still 
persist in acting according to the guidelines of the 3d plenary session of the llth 
party Central Committee. That is, seeking truth from facts and proceeding from reality. 
We cannot ask all forestry, livestock and fishery areas as well as areas with a con- 
centration of industrial crops to place grain production above all else. The agri- 
cultural structure in these areas is unique. 


The whole year's work depends on a good start in spring. Rural areas in the various 
localities are now formulating the implementing their production plans for this year. 

We urge everyone to give equal attention to both local and state interests, to weigh 
their needs against possibilities, to handle the relationship between grain production 
and the diversified economy well and to achieve equally good results in grain production 
and in the diversified economy. 


BEIJING URCES EFFORTS IN CROP FIELD MANAGEMENT 


0W031515 Beijing Domestic Service in Mandarin 1200 GMT 3 Feb 81 


[Station commentary: "Do a Good Job in Crop Field Management, Stive To Reap a Bumper 
Harvest of Summer Grain"] 


[Excerpts] With the advent of the "beginning of spring", farming activities in China's 
vast countryside are gradually being unfolded from south to north. Summer grain crops 
always play an important part in the whole year's grain production. This year, our 
country has planted more than 400 million mu of summer grain crops. To do a good job 
in field management and gather in a rich harvest of summer grain is of great signifi- 
cance for fulfilling the annual agricultural production plan, ensuring successful 
readjustment of our national economy and consolidating and developing the political 
situation of stability and unity. 


In order to win a rich summer grain harvest, we must at present pay serious attention 

to field management of overwintering crops. While keeping the favorable factors in 
mind, we should at the same time pay due attention to the various unfavorable factors and 
clearly understand the difficulties in winning a bumper summer grain harvest. At no 
time should we be unrealistically optimistic, lower our guard and relax our efforts. 
Meanwhile, we must be ideologically prepared for reaping a bumper harvest despite 
natural disasters. 


To do a good job in crop field management also depends on policy and science. We 
should continue to eradicate the influence of mistakes from the left, conscientiously 
implement the party's rural policies and further strengthen and perfect the system of 
responsibility in agricultural production. 


We should ensure reasonable distribution of the labor force in the rural areas, make 
proper arrangements for sideline production of collectives and individual commune 
members and make available sufficient labor force for the farming frontlines. 
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To strengthen scientific and technical work in agriculture and improve the quality of 
scientific farming are also important factors for winning a bumper summer grain harvest. 
Rural scientific and technical personnel should actively fulfill their duties, timely 
analyze seedling conditions, take due measures as necessary, strengthen crop tending and 
strive to raise per-unit grain output. For certain low-yielding fields, it is parti- 
cularly necessary to take effective steps to tap productive potentialist and to strive 
to ensure balanced production. 


CORRECTION TO HU YAOBANG SPEECH TO PLA 


The following correction is to the item entitled "Wei Guoqing Addresses PIA Political 
Work Meeting," and specifically to the item subtitled "Hu Yaobang Speech," 
published in the 2 February People's Republic of China DAILY REPORT on page L 3: On 
page L 4, in the first line of the first paragraph, the sentence should read: 1) to 
continue to improve socialist democracy and the socialist legal system, it is neces- 
sary to resolutely and correctly... 
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XU_SHIYOU, XU JIATUN ATTEND JIANGSU GATHERING 


0W041101 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 3 Feb 81 


[Text] In the past few days responsible persons of tne Jiangsu Provincial CCP 
Committee, the provincial People's Government, the Nanjing PLA units, the provincial 
military district and Nanjing Municipality have happily celebrated the second spring 
festival of the 1980's by holding gala parties and discussion meetings with 
representatives of workers, peasants, PLA commanders and fighters, intellectuals, 
cadres, martyrs' and servicemen's families, compatriots from Taiwan, returned Overseas 
Chinese and patriotic personages or by extending comfort visits to them. 


On the afternoon of 2 February Comrade Xu Shiyou, member of the Political Bureau of 
the CCP Central Committee and Standing Committee member of the CCP Central Committee's 
Military Commission who is in Nanjing, as well as party, government and military lead- 
ers of Nanjing area, including Xu Jiatun, Hu Hong, Chu Jiang, Hui Yuyu, Zhou Ze, Ding 
Keze, Gong Weizhen, (Zhou Yifeng), Wang Jingkun, Nie Fengzhi, Guo Linxiang, Du Ping, 
Zhao Xiqin, Xiang Shouzhi, Zhan Danan, Wu Shihong, Duan Huanjing, Zhou Chunlin, 

(Zhang Ming), (Wang Jingmin), (Guo Xilin), (Wang Wenmo), (Zhao Jin), Wu Yifang, Yang 
Tingbao, Li Zhizhong, He Binghao, Kuang Yaming, Xie Kedong, Ye Xuchao, Dai Weiran, Liu 
Shuxun, Luo Qingtao, Zhang Guangzhong, (Zhou Ruqing), (Wei Youyi), Hua Chengyi, Zhu 
Hui, Chen Yusheng, Ding Guangxun, Zhang Jingli, (Deng Haoming), Gao Juefu, Ouyang 
Huilin, (Wang Chubin), Wang Chaoquan, (Zhou Yinshan), (Kang Yongan), (Liu Feng), (Ma 
Zhouhong), (Fa Lin), (Zhou Chaoli), (Chen Suiheng), (Zhou Aimin), (Lei Shaodian), 
(Zheng Yingle), (Ge Dezhi) and (Zhang Ziping), attended spring festival military- 
civilian gala parties in which more than 3,000 representatives of various circles 
participated. 


Earlier, Guo Linxiang, first political commissar of the Nanjing PLA units, Political 
Commissar Du Ping and other military leaders took part in physical labor at a ware- 
house of the west railway station in Nanjing. They had a cordial talk with the leading 
cadres of the warehouse, discussing the present fine situation and the guidelines laid 
down by the CCP Central Committee's working conference. The military leaders also 
inquired about the living and working conditions of the staff members and workers and 
encouraged them to contribute to the realization of the important task of readjusting 
the national economy. 


Hui Yuyu, Bao Houchang and other comrades attended a spring festival meeting to extend 
regards to veteran cadres. They extended their regards to veteran Red Army soldiers, 
advisers and retired cadres of provincial organs in Nanjing and to representatives of 
units concerned who served veteran cadres. Party, government and military leaders of 
Nanjing Municipality visited wounded and sick soldiers recuperating in various military 
hospitals and called on families of soldiers and revolutionary martyrs. 


SHANDONG REACTION TO LIN BIAO-JIANG QING VERDICTS 


SK040647 Jinan Shandong Provincial Service in Mandarin 2300 GMT 26 Jan 81 


[Excerpts] All party members, cadres and the masses in Jinan were overjoyed to hear 
the news of the verdicts of the 10 principal culprits of the Lin Biao-Jiang Qing 
counterrevolutionary cliques passed by the Special Court of the Supreme People's 
Court. They unanimously said that they resolutely supported the just verdicts given 
by the Special Court of the Supreme People's Court. The people said: We are 
satisfied with the well-deserved death sentence with 2 years probation given Jiang 
Qing and Zhang Chunqiao and the prison terms given the others. These are just ver- 
dicts of the people and history and are a great victory of the socialist legal system. 
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Wang Baomin, president of the Shandong Provincial Higher People's Court, said: The 
public trial of the 10 principal culprits of the Lin Biao-Jiang Qing counterrevolution- 
ary cliques is an important sign showing that our country has strengthened the socialist 
legal system and managed affairs according to the law. The court procedures were con- 
ducted strictly according to the law and based on fact:, which fully embodied the spirit 
that all the people are equal before the law. 


SHANGHAI LEADERS' SPRING FESTTVAL ACTIVITIES NOTED 
Trade Union Party 
0W021358 Shanghai City Service in Mandarin 1130 GMT 2 Feb 81 


[Report by station correspondent: ''The Municipal Trade Union Council Holds Spring 
Festival Get-Together for Model Workers and Advanced Producers"=-with portions recorded ]} 


[summary] This afternoon the Shanghai Municipal Trade Union Council held a spring 
festival get-together for model workers and advanced producers. "Chen Guodong, first 
secretary of the municipal party committee; Wang Daohan, acting mayor; and other leading 
comrades of the municipal party committee, the municipal People's Congress Standing Com- 
mittee and the municipal government attended the meeting." Present were model workers 
and advanced representatives from various fronts in the municipality, including the 
industrial and communications, machinery and electrical, finance and trade, educational, 
scientific and technological and literary and art fronts as well as representatives of 
veteran workers, Taiwar compatriots and returned Overseas Chinese among workers and 
representatives of forner industrialists and businessmen, nearly 500 people in all. 


Wang Linhe, chairman of the municipal trade union council, presided over the meeting. 
Comrade Chen Guodong made a speech. He first extended holiday greetings to those pres- 
ent on behalf of the municipal party committee. "Comrade Chen Guodong said: 1981 is 
the first year of major readjustment of the national econumy. The work is complicated, 
and the tasks are arduous. They inevitably will meet with all kinds of ideological 
responses. The important thing is to have a correct understanding of the excellent 
current situation, of the conditions and current state of our country and of the neces- 
sity and significance of the economic readjustment, and thus achieve unity in the think- 
ing of the whole party, the whole army and the people of the whole country so that the 
whole nation will work with one heart and one mind and go all out to do a good job in 
readjusting the economy. 


"Comrade Chen Guodong said in conclusion: [begin recording] Let us rally closely 
around the party Central Committee and in the new year make concerted and vigorous 
efforts to continue to implement the principles and pwlicies worked out since the 3d 
plenary session of the party's 1lth Central Committee and implement the important prin- 
ciple laid down by the recent central work conference, that is, to carry out further 
readjustment in the economy and achieve greater political stability. In conclusion, 

I wish comrades good health and a happy spring festival." [end recording] 


Those present at the get-together voiced their determination to work with one heart and 
one mind and make new contributions to the four modernizations program. 


Army-Civilian Get-Together 
0W031433 Shanghai City Service in Mandarin 1130 GMT 3 Feb 81 
[Text] According to a station report, the Shanghai Municipal People's Government held 
a 1981 spring festival get-together between soldiers and civilians this evening. More 


than 900 party, government and army leaders and representatives of the people from all 
walks of life in the city jubilantly gathered to celebrate the spring festival. 
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Attending the get-together were Shanghai Municipal CCP Committee's First Secretary Chen 
Guodong, Second Secretary (Hu Lijiao), Secretary Yan Youmin, Secretary and concur- 

rently Acting Mayor of Shanghai Wang Daohan, Secretaries Zhong Min, Zhao Xingzhi and 

Xia Zhengnong, and Deputy Secretaries (Yang Shifa) and Chen Jinhua as well as the lead- 
ing comrades of the Standing Committee of the municipal People's Congress, 

the municipal Pe le's Government and the municipal CPPCC Committee. 

Also attending the get-together were leading comrades of the PLA units stationed in 
Shanghai, He Yixiang, (Zhang Zheng), (Shen Peihua), (Hang Decai), (Song Zhaoshi), 

(Xiang Jin), (Han Kening), and (Ran Hong). Present, as well, were representatives of 

the commanders and fighters of the PLA units stationed in Shanghai; representatives of 
martyrs' families whose kinsmen offered their lives for the cause of the revolution; 
representatives of military dependents who have actively supported their kinsmen in 
rendering military service; representatives of Red Army veterans, retired, demobilized 
and disabled soldiers; representatives of model workers, "8 March pace setters" and 
"shock workers on the new Long March" who have contributed greatly to the four modern- 
izations’ program; representatives of veteran cadres who have retired or are on convales- 
cence leave; representatives of bereaved families of those who were persecuted to death 
by the gang of four; representatives of cadres in the neighborhood committees and re- 
tired workers; and representatives of the parents of young people who have gone to border 
areas to work and settle down. 


Soldiers and civilians watched the opera "Yumei Boycotts Her Marriage" performed by the 
Shanghai No 2 Beijing Opera Troupe. 


Navy Commander's Visit 
0W041610 Shanghai City Service in Mandarin 1130 GMT 4 Feb 81 
[Text] On the morning of 4 February, PLA Navy Commander Ye Fei, accompanied by leading 
comrades of navy units stationed in Shanghai, went to the naval piers in Wusong by bus 
to visit the commanders and fighters aboard naval ships and boats on guard during the 


spring festival. He wished everybody a happy spring festival. 


CHEN GUODONG AT GARRISON COMMAND PARTY MEETING 


0W030408 Shanghai City Service in Mandarin 2300 GMT 2 Feb 81 


[Text] The party committee of the Shanghai Garrison Command held an enlarged meeting 

from 28 January to 2 February to carefully study and implement the resolutions of the work 
conference of the party Central Committee. The meeting stressed that the army must sub- 
ordinate itself to the absolute leadership of the party; identify itself politically 

with the party Central Committee; resolutely implement the party Central Committee's 

line, principles and policies; and make maximum possible contributions for the supreme 
interests of the people. 


Chen Guodong, first secretary of the Shanghai Municipal CCP Committee and first politi- 
cal commissar of the Shanghai Garrison Command, made a report; (Zhang Cheng), political 
commissar, and He Yixiang, commander, of the Shanghai Garrison Command, spoke at the 
meeting. 


After reviewing how the garrison units had conducted intensive education in the party's 
line, principles and policies since the beginning of last year and how the erroneous 
leftist ideas since the founding of the republic had harmed economic construction, the 
comrades present came to realize the tremendous significance of the party Central Com- 
mitt's correct policies aimed at furthering economic readjustment and developing politi- 
cal stability. They unanimously held: Being the strong pillar of new socialist China 
and an armed body for carrying out revolutionary political tasks, the army must at all 
times adhere to the four fundamental principles. They stressed the high sense of organ- 
ization and discipline and the army's subordination to the party's absolute leadership. 
They said that strict organization and discipline must be coupled with meticulous ideo- 
logical work to ensure a high degree of tle party's centralization and unity. 


I. 5 Feb 81 0 4 PRC 
EAST REGION 


JIEFANG RIBAO REVEALS IMPROPER CAPITAL CONSTRUCTION 


0W030552 Shanghai City Service in Mandarin 2300 GMT 2 Feb 81 


{Report on JIEFANG RIBAO 3 February article by correspondent (Zhao Tianzuo) and reporter 
(Huang Jiasheng): "A Second Front Not To Be Ignored" 


[Text] The article states: The work on the capital construction front should be 
curtailed, but many capital construction projects are being implemented in the guise of 
"technological installations" and thus avoid being affected by the current readjustment. 
According to incomplete statistics, in our municipality there are as many as 3,511 
"technological installation" projects, each with an investment of 100,000 yuan or more. 
The total investment in these projects amounts to 2.1 billion yuan. An initial analysis 
of 347 "technological installation" projects, each of which involves an investment of 

1 million yuan or more, shows that 252 of them are, in essence, capital construction, 
accounting for 72.6 percent of the total number of such projects. Many were planned in 
1980, after the central authorities had given repeated instructions to curtail capital 
construction. For example, the No 5 plant of the Shanghai iron and steel company has 8 
projects under construction, each with an investment of no less than 1 million yuan. The 
3 projects started in 1980 involve a total investment of 22.22 million yuan. Whether 
judged from the money invested or the amount of work involved, these projects are no 
doubt capital construction, but in the plant's account book they are described as 
"technological installations" instead of capital construction projects. 


The article continues: There is a clear distinction between technological transformation 
and capital construction. In recent years, however, there is an increasing trend of 
obliterating the distinction between technological installation projects and capital 
construction projects. This provides a major loophole to extend the capital construction 
front. An example is an 8.9-million-yuan workshop construction project of an electric 
equipment plant. The project was originally canceled as a capital construction project, but 
was later restored as a "technological installation" project with support of the departments 
concerned. It is no surprise that some comrades have made this deploring comment: We 
wanted todo something but have met with unexpected negative ‘“esults. While we have cur- 
tailed capital construction, there has been a large increase in the number of "technological 
installation" projects. We have talked about shortening the cav’‘ al construction front 

for years, but on the contrary it has been extended. 


To change this state of affairs, comrades of economic departments have offered the 
following suggestions: 


1. It is necessary to make a prompt checkup and readjustment of the potential-tapping, 
technological innovation and renovation projects now under construction. A project must 
be suspended if there is no sure supply of raw materials and energy required, if the 
problem regarding equipment is still unsolved, if there is no guaranteed market for the 
product, if the technological level is too low or if the project is not economically 
feasible. 


2. The scope of potential-tapping, technological innovation and renovation projects 
should be limited. Projects aimed at boosting production capacity and being capital 
construction in nature should be included in the capital construction plan and should be 
handled according to the procedures established for capital construction projects. 


3. There should be a department responsible for the all-round management of this kind 
of work so as to ensure an overall balance. 


In addition, in dealing with those projects giving poor investment results, it is 
necessary to probe the responsibility not only of the enterprises involved but also of 
the higher authorities who examined and approved the projects. 


I. 5 Feb 81 05 PRC 
EAST REGION 


SHANGHAI'S WANG DAOHAN ON ECONOMIC READJUSTMENT 


0W300507 Shanghai City Service in Mandarin 2300 GMT 29 Jan 81 


[Text] On the afternoon of 29 January, a report meeting was jointly held at the cultural 
plaza by the propaganda department of the Shanghai Municipal CCP Committee and the party 
committees of directly subordinate units. Wang Daohan, secretary of the municipal CCP 
Committee and acting mayor of Shanghai, gave a report in which he said that the recent 
central work conference had made an important policy decision to make further economic 
readjustments and to bring about political stability. He called on all party members and 
cadres to get a clear understanding of the situation, consider the situation as a whole, 
emancipate their minds and strive to implement the correct policy of the CCP Central 
Committee. Comrade Wang Daohan stressed in iis report that to overcome difficulties and 
make economic readjustment a success, it is necessary to adopt the following measures: 


1. To overcome leftist ideology, sum up experiences and lessons learned and act according 
to our own capabilities in line with prevailing conditions; 

2. To ensure that parts returned for refund or exchange are handied efficiently and 
thoroughly; 

3. To improve industrial and agricultural production and strive to produce goods to meet 
demands in the market in order to enliven the urban and rural market; 

4. Te stablize commodity prices and tighten market control in order to curb speculation 
and profiteering; 

5. To ensure that plans and market demands are regulated in a coordinated manner and, 
through readjustment, to strive to strike balances in financial revenue and expenditures, 
credits, internationa:! payment and goods supplies in order to maintain stability throughout 
the entire national economy. 


TIE YING ADDRESSES ZHEJIANG PARTY WORK CONFERENCE 


OW010641 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 1 Feb 81 


[Text] According to ZHEJIANG RIBAO, in his speech at a recent work conference of the 
Zhejiang Provincial CCP Committee, First Secretary Tie Ying of the provincial party 
committee pointed out: Gaining a correct understanding of the country's conditions and 
conscientiously implementing the readjustment policy are essential to a sound and coordi- 
nated development of the national economy. He called on all leading cadres at various 
levels in the province to conscientiously study the documents of the work conference of 
the party Central Committee and to raise their consciousness in implementing the readjust- 
ment policy. 


Comrade Tie Ying said: China is a country with a population of 1 billion, of which 800 
million are peasants, and it is in such a country that we are carrying out construction. 
We must understand this situation and must not lose sight of the difficulties facing us. 
He pointed out: In view of our country's conditions, the pace of economic construction 
and of improving the people's livelihood must be set in accordance with the principle of 
doing what is possibie. Economic construction and the improvement of the people's liveli- 
hood must proceed in an orderly way and step by step. The scope and speed of capital 
construction must accord with the level of the country's financial and materiai resources. 
The people's livelihood just cannot attain the highest standard in one step. Since haste 
makes waste, we should not be overeager for quick results. When one thing goes beyond 

the limit, it will take years to readjust it. 


In his speech, Comrade Tie Ying said: In view of our country's conditions, we must first 
set the minds of the broad masses of peasants at rest. Whether or not the minds of the 
800 million peasants are set at rest is a matter of great importance concerning the 
situation as a vhole. In undertaking construction, we must never forset that we should 
take agriculture as the foundation and take the interests of the peasantry into account. 
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In view of our country's conditions, we must rely on our existing industrial bases and 
technical forces in our effort to realize modernization and should not count mainly on 
the building of many big modern projects. We should pay attention to developing labor- 
intensive trades and products so that there will be more job opportunities for more 
people. The technical personnel we now have are the foundation of our technical know- 
ledge, and we should fully trust them and bring their role into full play. 


Comrade Tie Ying pointed out: In raising our consciousness in implementing the read- 
justment policy, we must solve the following questions of understanding: 


1. We should have a concept of the overall situation. The state is a single entity, 
and so is the national economy. In considering problems, we must take both the partial 
and overall situation into account. Now that the party Central Committee has told us 
about the country's economic state, we should have the cardinal principles in mind, 
take the overall situation into account, share the cares and burdens of the state and, 
on our own initiative, take up difficult tasks. It is a wrong idea that construction 
projects can only be started but not stopped since the situation in our province is 
special. 


2. We should understand that the current readjustment is sound and well thought out. 

In the course of readjustment, there will be cutbacks in some respects, mainly in the 
scope of capital construction. Some enterprises with unfavorable conditions should be 
closed, have their operation suspended, be merged with others, be shifted to the pro- 
duction of other products or cut their production. Agriculture and light and textile 
industries should be developed. Therefore, in the course of readjustment, what should 

be cut back must be cut back, and what should be started must be started. The current 
readjustment is quite different from the one made in the early 1960's. The readjustment 
in the early 1960's was forced because industrial and agricultural production dropped in 
an all-round way and commodities were in very short supply then. We also face many diffi- 
culties in the current readjustment, but our industrial and agricultural production is 
developing. Having discovered a potential danger in good time, the party Central 
Committee has, on its own initiative, taken resolute measures to make economic readjust- 
ment. This is a demonstration of the party Central Committee's strong sense of responsi- 
bility to the people. As long as we resolutely implement the readjustment policy, we 

can eliminate the potential danger, stand firm and continue our advance. 


3. We should understand that readjustment, restructuring, consolidation and improve- 
ment are one policy. The orientation of restructuring followed in an earlier period is 
correct, and the results achieved in this regard are good. It has played a positive 
role in invigorating the economy and increasing economic results. Readjustment is most 
important, and restructuring should be carried out in the course of readjustment. 
Restructuring should be subordinated and conducive to readjustment. In making the 
readjustment, we should stress centralism and unification. However, by stressing cen- 
tralism and unification, we do not mean that everything must be put under rigid control. 
In the macroscopic economy, we should stress centralism and unification and strengthen 
the guidance of state planning and administrative intervention. In the microcosmic 
economy, we should continue to give full play to the enthusiasm and initiative of 
enterprises and basic units and invigorate what should be invigorated. 


BRIEFS 


ZHEJIANG FRESHWATER FISH--Hangzhou, 26 Jan (XINHUA)-- Zhejiang's total freshwater fish 
catch in 1980 reached 1.35 million dan, hitting an all-time high. The amount of conm- 
modity freshwater fish sold by Zhejiang to places outside the province in 1980 increased 
by about 50 percent over 1979. This achievement was attributed to the implementation of 
the system of responsibility in fishery production and popularization of scientific 
freshwater fish-farming. [Beijing XINHUA Domestic Service in Chinese 

1155 GMT 26 Jan 81 OW] 
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REN ZHONGYI HEADS GUANGDONG COMFORT GROUP 


HK041146 Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 2 Feb 81 


[Summary] The Guangdong provincial spring festival comfort group visited sick and wounded 
soldiers in army hospitals in Guangzhou on the afternoon of 2 February. "The comfort 
group was made up of seven subgroups. Responsible comrades of the Guangdong Provincial 
CCP Committee, provincial People's Congress Standing Committee, provincial People's 
Government, Guangzhou Municipal CCP Committee, Guangzhou Municipal Revolutionary 
Committee, various provincial and municipal departments, trade unions, poor and lower- 
middle peasants’ associations, women's federations and the CYL were members of the comfort 
group. Ren Zhongyi, first secretary of the Guangdong Provincial CCP Committee, wes the 
general director of the comfort group and headed the first subgroup, while Liu Tianfu, 
Liang Lingguang, Li Jianzhen, Wang Quanguo, Yin Linping and Want Ning headed the other 
subgroups. Yang Shugen, Ren Qiu, Chen Qingshan and other responsible comrades of the 
Guangzhou PLA units and leading organs and leading organs of the PLA naval, land and 

air forces stationed in Guangzhou accompanied the comfort subgroups during their 
activities." 


The soldiers were glad that Ren Zhongyi and his subgroup visited them in the hospital. 

Ren Zhongyi said: "We sent season's greetings for you on behalf of the leading provincial 
and municipal organs and people throughout the province. We hope that you will get well 
soon under treatment, and go back to your posts as soon as possible in order to contri- 
bute more to the motherland." 


The provincial and municipal literature and art groups accompanied the comfort subgroups 
and performed. 


GUANGZHOU PLA STRESSES CENTRAL INSTRUCTIONS 


HK041313 Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 4 Feb 81 


[Text] The CCP Committee and leading organs of the Guangzhou PLA units recently 
seriously studied the important instructions of leading central comrades on strengthening 
ideological and political education for PLA cadres, analyzed the ideological and political 
situation of the units, and resolved to act according to the spirit of the instructions 

of the leading central comrades, vigorously grasp ideological and political education 

for the cadres and ensure that the units accept absolute leadership by the party. 


In the course of study, everyone held: Our country is now at a great historical turning 
point. To implement the major principle of the central authorities on achieving further 
economic readjustment and political stability and unity, it is of particularly great 
practical significance that the PLA accept the absolute leadership of the party and of 
the party's political line, principles and policies. The party members, especially 
leading cadres at all levels, must unswervingly uphold the four basic principles, 
correctly understand and be faithful to the Central Committee's line, principles and 
policies, trust the party Central Committee's correct leadership, and unconditionally 
maintain political unanimity with the Central Committee. 


The CCP Committee seriously analyzed the ideological and political situation in the 
units, and clearly realized: Since the 3d plenary session of the 11th Central Committee, 
the great majority of cadres ani fighters have emancipated their minds, kept a firm 
stand, and actively supported and resolutely implemented the party's line, principles 
and policies. However a few comrades have had vague ideas about these things, and some 
have even had misgivings about them. If we allow this to develop, it will affect the 
party's absolute leadership over the army. We must pay serious attention to this 
problen. 


Everyone pointed out: The most important thing in upholding absolute party leadership 
over the army is to step up political and ideological work. 
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It is necessary to get a vigorous grasp of political and ideological education for the 
units, especially for the leading cadres at and above regimental level, to ensure that 
the party members and leading cadres can apply the ideological line of seeking truth 
from facts to arm their minds, further eliminate the influence of leftist ideology, and 
profoundly appreciate the correctness of the line, principles and policies laid down 
since the 3d plenary session of the llth Central Committee. It is also necessary to 
strengthen people's concept and sense of organization and discipline. 


The CCP Committee also stressed: At present we must pay particular attention to avoiding 
and overcoming liberalism and resolutely struggle against unhealthy trends. We must 
carry out prompt education and criticism of erroneous understanding. We must resolutely 
expose and struggle against words and deeds that endanger party leadership and sabotage 
stability and unity. We must dare to stand out with boldness and deal resolute blows 

at the incitement and troublemaking of elements who want to see the whole world in 

chaos and the sabotage and disruption carried out by class enemies and all kinds of 
criminal elements. 


To implement the spirit of the instructions of the leading central comrades, the CCP 
Committee of the Guangzhou PLA units has laid stress on strengthening political and 
ideological education and education in cadre line for cadres at and above regimental 
level, and has made specific arrangements for this work. 


HENAN PROVINCIAL CCP HOLDS WORK CONFERENCE 


HKO10816 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 31 Jan 81 


[Excerpts] According to HENAN RIBAO, Henan Provincial CCP Committee work conference was 
held from 11 to 20 January. A provincial planning work conference was held at the same 
time. The conference seriously conveyed and studied the spirit of the recent central 
work conference. After full discussion, the participants unanimously held: The major 
principle decided on by the central authorities of achieving further economic readjustment 
and political stability is currently the sole correct principle for the country's 

economy and politics and points out for us the orientation for advance. They pledged 
resolute support for this principle. Principal responsible comrades of the provincial 

CCP Committee spoke at the conference. 


The conference held: The situation in Henan has developed fast and well since the third 
plenary session. In the past 2 years and more we have seriously implemented the 
ideological, political and organizational lines laid down by the third plenary session 
and done a lot of work in all respects. The province reaped a record grain harvest in 
1979. The harvest was also good in 1980. Although summer grain output fell, that of 
autumn grain increased. Total cotton production last year was about 8 million dan, 
double that of 1979 and a post-liberation record. Total oil crop output last year was 


9.66million dan, an increase of 30 percent over the previous year. 


In industry we have readjusted the proportions of light and heavy industry, cut down output 
of some products in ample supply and increased output of some in short supply. We have 
closed, halted or amalgamated some enterprises or shifted them to other production. 
Industrial production has recorded a sustained rise amid readjustment. The growth of 

the light and textile industries has exceeded that of heavy industry. Total value 

of industrial output last year was 8.2 percent higher than in 1979, exceeding the 

target. The province has overfulfilled its financial tasks in the past 2 years. We 

have also provided jobs for 377,000 young people awaiting employment. The scale of 

urban housing construction has been unprecedented. The living standards of the great 
majority of people in the urban and rural areas have improved somewhat. 


The conference pointed out: The current general situation is good in the whole country 
and in our province. Everyone can see this. However, we must see the other side of the 
picture, that is, the potential dangers and the existing difficulties. 
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The task of economic readjustment facing us is extremely arduous. First, the problem 

of the overstretched capital construction front has by no means been fundamentally 
solved. The number of projects covered by the plans has declined, but the number of 
those not covered by the plans has increased. Investment « vered in the state budget 
has declined, but funds raised by the various units themselves have increased. Allocated 
funds have declined but bank loans have increased. In particular, there are many invest- 
ment channels and management is chaotic. The problem of blind and duplicate building of 
factories is rather serious. 


Secondly, we face rather great difficulties in balancing the budget this year. Third, 
there is a lot of money in circulation in the markets. The increase in social purchas- 
ing power greatly exceeds the available supplies of commodities. This situation shows 
that the Central Committee's principle on further readjusting the national economy is 
completely correct and conforms to the actual situation in Henan. We must continue 

to eliminate the influence of leftist though on economic work over many years and spon- 
taneously implement the central principle. In this way we can overcome the difficulties, 
eliminate the potential dangers, and gradually bring our economic work onto the track of 
steady development. We must realize that our current difficulties are temporary on our 
advance. Even unexpected difficulties such as natural disasters might occur. However 
we fully possess the ability and the methods to overcome these difficulties. We must 
both see the difficulties and also strengthen confidence. 


To do a good job in readjustment and stabilize the economy, the conference demanded: 
First we must cut the scale of capital construction and improve effective use of invest- 
ment. We must fully understand that cutting capital construction is the primary cardi- 
nal link in economic readjustment. Total capital construction investment in Henan in 
1981 will be over 40 percent down on the 1980 figure. We must be resolved to retreat 
where we should, and to a sufficient degree. We must use investment rationally and use 
money to solve problems of imbalance. Apart from projects arranged by the central author- 
ities; local investment should mainly be used in agriculture, light and textile indus- 
tries, the building materials industry, science, education, culture, public health, 
public facilities in urban areas, environmental protection, and commercial and service 
trades. We should strive to develop these undertakings. 


Second, we must strive to increase income and economize expenditure, strictly observe the 
financial systems, and balance the budget. 


Third, we must take resolute action to unswervingly implement the State Council's cir- 
cular on strictly controlling prices and straightening out negotiated prices, and ensure 
basic market price stability. We must strengthen market controls and deal resolute 
blows at lawbreakers who engage in speculation and drive up prices. 


Fourth, we must do a good job in closing, halting or amalgamating a number of enter- 
prises or shifting them to other production. 


In the process of readjustment, we must correctly handle the relationship between read- 
justment and reform, and do a good job in reform on the basis of readjustment. We have 
carried out a number of initial reforms of the economic management system since the third 
plenary session. Practice has proven that the orientation is correct and the results 

are good. We should uphold these reforms and should not take the road back. The current 
problem is that we are now in a period of major readjustment, and readjustment is the 

key and the core. All reforms must be subordinate to readjustment, and must not advance 
too fast. To ensure that the reforms can develop in a healthy way, we must promptly 
study new conditions, solve new problems, and correctly handle the relationships be- 
tween macro-and microeconomy, concentrated and divided powers, and regulation by plan 
ning mechanism and by market regulation. 
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We must persistently bring into play the initiative of the enterprises and workers under 
the guidance of the state plans, enliven those things that should be enlivened, and 
ensure control without excessive restriction and liveliness without chaos. 


We must give prominence to grasping agriculture and strive for an all-round bumper 
harvest. In developing agriculture we should continue to rely mainlv on the policies and 
on science, rationally arrange the internal proportions of agriculture, and ensure planned 
and proportioned development. Under the premise of ensuring grair, we must develop 
industrial crops. We have already made a considerable readjustment of the province's 
sown areas of grain and industrial crops. In the future we should keep the sown areas 
stable unless there is any new change in the production conditions, and strive to improve 
the yields. 


In developing the light and textile industries, we should mainly rely on tapping the 
potentials and carrying out innovations and improvements in the existing enterprises. We 
must give priority to quality and variety. All industrial and mining enterprises must 
do everything possible to economize energy while increasing production. While doing a 
good job in industrial and agricultural production, we must strive to make a success of 
finance and trade and strive to balance supply and demand. We must continue to promote 
planned parenthood. 


The participants pointed out in discussions: Stability and unity constitute the major 
guarantee for economic readjustment. To promote economic readjustment, we must preserve 
and develop the political situation of stability and unity. Generally speaking, Henan 
is now politically stable and united. However there are also a number of factors of 
instability and disunity. We must therefore effectively strengthen and improve the 
party's ideological and political work to meet the demands of the economic and political 
situation. It is necessary to conduct education for the cadres and masses in upholding 
the four basic principles and strengthening the legal system. We must strictly observe 
law and discipline, resolutely oppose extreme individualism and anarchism, and maintain 
an excellent social mood. We must pay particular attention to applying all kinds of 
lively and effective means to grasp education for youths and students and help them to 
establish revolutionary view of life and socialist morals and virtues. We must do well 
in caring for the masses’ livelihood. 


The conference stressed: To preserve the political situation of stability and unity, 

we must strengthen the people's democratic dictatorship and consolidate social order. 

At present we must be particularly vigilant against a small number of people with 
ulterior motives who seize the chance of readjustment to carry out disruption. We must, 
with clear-cut stand, boycott and criticize sayings that oppose party leadership and the 
socialist system. We must ban according to law all activities that violate and sabotage 
the Constitution. 


In certain places it has already been discovered that a very small number of people who 
desire to see the whole world in chaos are applying the methods of the Great Cultural 
Revolution to carry out liaison work and incite troublemaking. The remnant forces of 

the Lin Biao and Jiang Qing counterrevolutionary cliques are iaunching frenzied counter- 
attacks. Counterrevolutionary activities and lawbreaking have also occurred. Speculation 
and violations of law and discipline are also rampant. The existerce and spread of these 
conditions are bound to greatly endanger stability and unity. We failed to get a 
sufficient grasp of this problem in the past, mainly because we were still unskilled 

in using the weapon of law to wage struggle. This is a new topic for us. We must learn 
how to use the weapon of law and carry out education in the legal system for the cadres 
and masses, to strengthen their concept of the legal system and enhance their spontaneity 
to observe and enforce the law. At the same time, we must promptly grasp the trends 

in law and order, analyze and study counterstrategies, and resolutely act according to 
the law. In short we must correctly distinguish and handle the two different kinds of 
contradiction, strengthen the people's democratic dictatorship, and deal prompt and 
resolute blows to disintegrate all forces that sabotage stability and unity, the 

remnant forces of the Lin Biao and Jiang Qing counterrevolutionary cliques, and all 
counterrevolutionary and criminal elements, to ensure the smooth progress of economic 
work. 
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The conference held: The guiding principles laid down by the recent central work con- 
ference and Comade Deng Xiaoping's important speech are effective weapons for unifying the 
party's ideological understanding. We must organize the cadres and masses to seriously 
study and discuss them in connection with the state of work and thinking in their areas, 
departments and units, to unite their thinking with the central line, principles and 
policies. This constitutes the supreme ideological and political work. 


CHEN PIXIAN ATTENDS HUBEI CULTURAL GATHERING 


HK040928 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 3 Feb 81 


[Summary] Hubei and Wuhan literature and art circles held a spring festival gathering in 
Wuhan on3 February. Provincial and municipal party and government leaders Chen Pixian, 
Han Ningfu, Huang Zhizher Xu Daoqi, Xia Shihou, Li Wei, Li Fuquan, Ren Zonglin, Li 
Wenyuan and Jiao Dexiu’ tended the function. Provincial CCP Committee First Secretary 
Chen Pixian made a spee no during which he conveyed the spirit of a central document on 
propaganda work. Governor Han Ningfu also spoke. 


ZHANG CAIQIAN ATTENDS WUHAN PLA GATHERING 


HK041246 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 4 Feb 81 


[Excerpts] The leading organs of the Wuhan PLA units held a spring festival gathering of 
cadres at and above divisional level in Wuhan on 3 February. Commander Zhang Caiqian, 
First Political Commissar Li Chengfang and Political Commissar Yan Zheng extended New Year 
greetings to those present. The cadres and their dependents greeted each other in high 
spirits. 


Commander Zhang Caiqian delivered a warm speech of New Year greetings. He said: Spring 
festival is the traditional festival of the Chinese people. It is a joyous day. I wish 

the comrades a happy New Year and joy to their families. Although we are all old comrades, 
we must continue to work hard in study, take the lead in implementing the party's line, 
principles and policies, work hard, promote the building of the units and build them into 
a strong pillar defending the economic readjustment and the modernization drive. 


Other leading comrades of the Wuhan PLA units also attended the gathering. After the 
gathering they all watched a film. 


HUNAN ISSUES NOTICE STRENGTHENING MARKET CONTROL 


HK300032 Changsha Hunan Provincial Service in Mandarin 2315 GMT 23 Jan 81 


[Text] The provincial People's Government issued a notice on strengtheninc market control 
and hitting at speculation and smuggling on 20 January. The notice emphatically pointed 
out: We must seriously carry out the procurement and marketing and price policies stipu- 
lated by the state. State-owned commerce, supply and marketing cooperatives and other 
procurement and marketing units must procure and sell industrial and agricultural products 
according to the state plan and the needs of the market, and must not raise the price or 
rush to procure commodities. Offenders will be seriously punished. After prefectures, 
municipalities and counties have completed their deliveries to the state, they can 
organize exchange of materials among themselves. Departments concerned must allow them to 
transport the materials. Under the premise that the state procurement tasks are fulfilled 
and the stipulations of the contracts are carried out, industrial and mining enterprises 
can sell products of the second and third category on their own atthe price stipulated 

by the state. Without the approval of the industrial and commercial administrative depart- 
ments, individuals are not allowed to sell industrial products. Licensed traders and 
vendors can only sell small commodities according to the regulations. 


The notice demanded that departments concerned of the People's Government at all levels 
act according to the principle of exercising control, but not too tightly, and ensuring 
liveliness without chaos, consistently enliven the rural and urban agricultural trade 
markets and do a good job in this respect. 
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The state agricultural, forestry, animal husbandry and fish farms can sell products on 
their own after they have fulfilled the state's procurement task and the terms of the 
contracts. Government organs, organizations, the PLA, schools, enterprises and business 
units are not allowed to procure materials for daily life directly from rural communes 
and brigades. Purchasing of agricultural and sideline products in bulk in the country 
fairs must be approved by the local industrial and commercial administrative departments. 
After communes and brigades have fulfilled the state procurement tasks and contracts, 
they can transport for sale the surplus second and third category agricultural and side- 
line products from themselves and their neighbors which the state does not procure in 
the market. However, agricultural products of the first category may not be sold in 

the market. Under the premise that collective production will not be affected, and 

that the procurement task will be fulfilled, and with the agreement of production teams, 
the commune members can transport agricultural and sideline products which are within 
their power and are approved by the authorities. Cooperative shops and groups and 
licensed traders and vendors must seriously abide by the scope of their business licenses 
when transporting agricultural and sideline products. Without the approval of the com- 
munal veterinary stations, they must not slaughter any cows, calves or draft cattle. 


The notice also demanded that the state's tax law and taxation policies be seriously 
carried out. All unit and individual taxpayers must pay their taxes according to 
regulations. We must persist in hitting at speculation and smuggling. Any units or 
individuals who sell industrial and agricuitural production materials, procure at 
higher prices materials covered by the state's plan, violate the state's procurement 
plan, procure commodities in bulk and sell them at a higher price, resell wholesale 
goods to others to gain profits, trade in the black market, practice speculation, 
transfer profits to their own pockets, monopolize the market in order to practice 
hoarding and speculation, drive prices up, resell items at a higher price, do shoddy 
work and use inferior material, cheat by adulteration, concoct various pretexts to 
swindle and bluff and plunder money and material of the state, sell or issue certifi- 
cates to earn money for themselves, write bills or sign contracts which they should 
not, sell foreign exchange, jewelry, cultural relics, imported goods or valuable medi- 
cines at higher prices or practice other forms of speculation will be fined and have 
their goods confiscated. Serious cases must be punished according to law by the legal 
organs. Commodities which may be brought in or imported by Overseas Chinese and com- 
patriots from Hong Kong, Macao and Taiwan are confined to personal use or as gifts for 
relatives and friends. If they want to sell them, they can only sell them to the as- 
signed units at the price stipulated by the state. If any state cadres or serving 
soldiers participate in speculations, or use their power of office to practice favor- 
itism and gain profits, they must be handled severely. All organs, organizations, PLA 
units, state-owned and collective units must take measures to stop speculators from 
using state and collective means of transport and fiscal channels to smuggle or specu- 
late in goods or remittances. 


BRIEFS 


GUANGXI CHEMICAL FERTILIZER--By mid-December 1980, the people in Guangxi had produced 
174,300 tons of nitrogenous fertilizer. This was an increase of 9.8 percent over the 
corresponding period of 1979. The 1980 production tasks were fulfilled 11 days ahead 
of schedule. Compared with 1979, production losses in 1980 were reduced by 11.12 
million yuan. To reduce production costs, 13 small nitrogenous fertilizer plants 
throughout the region were closed, suspended or amalgamated, while 6 plants under 
construction were also suspended. [Nanning Guangxi Regional Service in Mandarin 
1130 GMT 2 Jan 81 HK] 


HAINAN ISLAND HARVESTS--Guangzhou, 17 Jan (XINHUA)--Hainan Island in Guangdong Province, 
China's leading tropical agricultural area, this week reported good harvests of in- 
dustrial crops in 1980. The island reaped 6,000 tons of dry rubber, 14.5 percent more 
than in 1979, 900 tons of peppercorns, an increase of 12.5 percent, and 26 million 
coconuts, two million more than in 1979. Some 13,000 more hectares of farmland were 
cultivated for growing rubber trees, pepper, coconut trees, lemongrass, coffee, sisal 
hemp and other industrial crops. The island now has a total of 87,000 hectares under 
industrial crops. {Text] [Beijing XINHUA in English 1251 GMT 17 Jan 81 OW] 


I. 5 Feb 81 PEOPLE'S REPUBLIC OF CHINA Ql 
SOUTHWEST REGION 


YANG JINGREN ENDS COMFORT VISIT TO SICHUAN COUNTY 


HKO41010 Chengdu Sichuan Provincial Service in Mandarin 1100 GMT 2 Feb 81 


{Text] The central comfort group led by Yang Jingren, vice premier of the State Council, 
concluded its visit to the soldiers and people in the disaster-striken areas in Daofu County 
and departed by car on the morning of 31 January. 


Before departing, Vice Premier Yang Jingren spoke to a station reporter. He said: During 
this disastrous earthquake, people of all nationalities in Daofu have actively waged all 
kinds of struggles to fight against natural calamities and provide relief under the leader- 
ship of all party and government organs at all levels. They have shown initial achievements 
in rescuing and treating the injured, making arrangement for livelihood, striving to increase 
production and rebuilding their homes. There were quite a number of advanced models and the 
situation was good. We should learn from them. Since we are leaving today, let us pay our 
lofty esteem once again to all cadres and people in Daofu County and PLA units stationed 

in Daofu. Let us send our best regards to injured cadres, workers and staff and PLA com- 
manders and fighters. Let us also mourn for the dead people and cadres. We believe that 
people or all nationalities in Daofu who possess glorious revolutionary traditions will 
surely work hard, unite together and arduously struggle under the leadership of the party. 
They will not only rapidly overcome all calamities caused by this earthquake, but will 

also do a good job of increasing production to provide relief, make good preparations for 
spring farming and strive for a bumper harvest in agricultural and sideline production this 
year. 


Tan Qilong's Thanks 
HK041024 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 3 Feb 81 


[Text] The central comfort group consisting of some 20 people led by State Council Vice 
Premier Yang Jingren has successfully concluded its visit to disaster-striken areas in Daofu 
County in Sichuan Province and returned to Chengdu on the evening of 2 February. Responsible 
comrades of the provincial CCP Committee and government Tan Qilong, He Haoju, Liu Haiquan 

and others visited the members of the comfort group at their hotel on 2 February. They 
thanked the comfort group for going to the disaster-stricken areas promptly despite fatigue 
to convey the CCP Central Committee's and the State Council's regards and to comfort the 
cadres and masses and PLA units stationed in that area who suffered from the earthquake. 

The central comfort group departed for Beijing by plane on 4 February after staying in 
Chengdu for a short period of time to sum up their work experiences. 


XIZANG LEADERS' SPRING FESTIVAL ACTIVITIES REPORTED 


Visit to Wounded Soldiers 
0W041301 Lhasa Xizang Regional Service in Mandarin 0015 GMT 4 Feb 81 


[Text] [words indistinct] Xizang leaders went to the Lhasa municipal hospital to extend 
cordial greetings to wounded and sick soldiers. Among the visitors were responsible persons 
of the Xizang Regional CCP Committee, the regional People's Government, the regional People's 
Congress Standing Committee, the regional CPPCC Committee, the Xizang Military District 

and Lhasa Municipality, including Yin Fatang, Raidi, Niu Ruizhou, Zhang Zengwen, Puqiong, 
Pagbalha Geleg Namgyai, Buduoji, Jiangcuo, Sengqen Losang Gyancan, Zheng Ying, [words 
indistinct], Li Chuanen, (Gao Fengshan), (Li Tianmin), and (Jianba Jiancan). Some of the 
comrades of the regional general comfort group and the branch comfort group in Lhasa as well 
as leading comrades of departments concerned and the leading organ of the Xizang Military 
District also took part in greeting wounded and sick soldiers. 
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At the general hospital of the Xizang Military District, Comrade Yin Fatang extended cordial 
greetings t soldier patients. He said: You have worked very hard in consolidating border 
defense ana iefending the frontier. Now you have two duties: 1) to happily observe the 
spring festival; 2) to rest and recuperate, and recover quickly in order to return to your 
posts to take up more arduous tasks. Comrade Yin Fatang thanked the masses of medical workers 
who had taken good care of the soldiers and wished them a happy spring festival. 


At the regional people's hospital, leading comrades at all levels went from bed to bed. 

They inquired about the occupants’ illness and wished them a speedy recovery. The soldiers 
expressed their deep gratitude to the leading comrades of the autonomous region and Lhasa 
Municipality for taking time out to visit them. They expressed their determination not to 
disappoint their leaders and to recover quickly and return to their posts to make contributions 
to building a united, prosperous and cultured new Xizang and to defend the motherland's 
southwest border. Finally, Yin Fatang and other leaders gave them gifts. 


Army-People Gathering 
0W042032 Lhasa Xizang Regional Service in Mandarin 1130 GMT 4 Feb 81 


[Text] On the afternoon of 3 February, the Xizang regional comfort group and the Lhasa 
municipal subgroup held a discussion meeting on supporting the soldiers and giving prefer- 
ential treatment to their families. The party, government, army and people gathered together 
to relive their friendship and joyously celebrate the Tibetan New Year and the spring 
festival. Attending the discussion meeting were responsible persons of the regional party, 
government and military organs, the regional CPPCC Committee as well as Lhasa Municipality 
Yin Fatang, Raidi, Pagbalha Geleg Namgyai, Coigo Toinzhub Cering, Sengqen Losang Gyancan, 
Zhang Zengwen, Niu Ruizhou, Pu-qiong, Bu-duo-ji, Jiangcuo, Zheng Ying, Samding Doje Pam, 
La-min Suo-lang-lun-zhu, Jamzom Zhaxi Degti, Ji-pu Ping-cuo-ci-deng, Lhawu Dara Tubdain 
Daintar, Sun Yushan, Li Chuanen, (Gao Guishan), (Li Zonglin) and Duo-jie-cai-dan. 


At the discussion meeting, the soldiers and the people followed the custom of the Tibetans, 
drank qingke wine, ate (xima) and offered one another (hada) to celebrate the new year 

and the success. Cheerful and humorous talk as well as a cordial and joyous mood permeated 
the meeting. Comrade Yin Fatang, first secretary of the regional CCP Committee, said at 
the discussion meeting: Through the concerted efforts of the commanders and fighters as 
well as the staffers of the PLA stationed in Xizang and the people of all nationalities, 
our Xizang has scored great successes on all fronts. The central authorities recently laid 
down the important principle of making further economic readjustments and ensuring further 
political stability. The party, government, army and people should stive to implement the 
principle and assist and support one another so as to contribute their share to building 

a united, prosperous and civilized new Xizang. 


The speakers at the meeting included Pagbalha Geleg Nambyai, vice chairman of the regional 
People's Government; Sun Yushan, political commissar of the regional military district; 
La-min Suo-lang-lun-zhu, vice chairman of the regional CPPCC Committee; and (Zhang Dingyi), 
deputy secretary of the Lhasa Municipal CCP Committee. The regional song and dance ensemble, 
the cultural troupe of the Xizang Military District's Political Department and the Lhasa 
municipal song and dance ensemble gave a performance at the meeting. 


Writers’, Artists’ Tea Party 
0W041421 Lhasa Xizang Regional Service in Mandarin 0015 GMT 4 Feb 81 
[Summary] The Xizang Regional Federation of Writers and Artists and the regional Culture 
Bureau held a tea party on the evening of 2 February to welcome the arrival of spring. 


More than 200 professional and spare-time writers, dancers, singers, folk artists, sculptors 
and painters happily gathered together to observe the 1981 spring festival. 
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Attending the tea party were responsible persons of the autonomous region, including 

Yin Fatang, Raidi, (Zhang Shangming), (Xue Chang) and (Pudeng Nima). They extended 

cordial congratulations to the literary and art workers and wished them a happy Xizang 

New Year and a happy spring festival. Yin Fatang, first secretary of the regional CCP 
Committee, addressed the party. He said: "In the past year our region's literature 

and art have made some progress following their restoration. However, this is not 
sufficient. We must continue our efforts to improve them. Xizang has rich assets of 
literature and art. Our region depends on you to develop its literature and art by tapping 
their potentials. I hope that you will make use of this treasure house of literature 

and art and contribute to developing Xizang's literature and art and to the Chinese nation's 
cultural undertaking." Colorful literary and art programs were presented during the 

tea party. 


XIZANG PREFECTURE HAILS VERDICT IN LIN-JIANG TRIAL 


0W031351 Lhasa Xizang Regional Service in Mandarin 0015 GMT 2 Feb 81 


[Text] When the news of the judgment rendered by the Special Court under the Supreme People's 
Court on the 10 principal defendants in the Lin Biao and Jiang Qing counterrevolutionary 
cliques reached Ngari Prefecture, the people of various nationalities there were extremely 
elated, spread the news around and held discussions in many places. They unanimously 
expressed the firm resolve to support the judgment handed down by the Special Court on 

the 10 criminals including Jiang Qing, Zhang Chunqiao and others. 


(La Ba), deputy administrator of the Ngari administrative office, said: During the 10 
years of turmoil, the Lin Biao and Jiang Qing counterrevolutionary cliques acted in 
collusion with each other and used the portion of power usurped by them to do evil, thus 
bringing great calamities upon both the country and the people of various nationalities. 
The 10 principal defendants of these two cliques havenow been sentenced respectively to 
death with 2 years' reprieve, life imprisonment, and imprisonment for specific periods. 

I think they deserve this punishment which was meted out to the immense satisfaction of 
the people. Though the 10 principal defendants of the Lin Biao and Jiang Qing counter- 
revolutionary cliques have been convicted and punished by the people, the influence of 

the ultraleftist line and the left deviationist trend is yet to be thoroughly wiped out 
from certain localities and departments and from among certain comrades. We must continue 
to criticize the ultraleftist line and the mistakes caused by the left deviationist trend, 
completely eradicate the influence from the left, strengthen ideological and political 
work and do a good job in readjusting our national economy. 


Ba Sang, member of the CPPCC National Committee elected from Ngari Prefecture, said: The 
judgment on the 10 principal defendants including Jiang Qing, Zhang Chunqiao and others 

was rendered by the Special Court based on facts and in accordance with law. It was 
absolutely correct and has won popular support. Both the trial and judgment were sufficient 
demonstration of the democratic system under which everybody is equal before the law. 
Hereafter we must speak and act in accordance with the law and strive to be fine examples 

in observing law and discipline and in safeguarding the political situation of stability 

and unity. 


XIZANG RIBAO URGES STUDY OF CCPCC DOCUMENTS 


0W040240 Lhasa Xizang Regional Service in Mandarin 1130 GMT 3 Feb 81 


[Report on XIZANG RIBAO 2 February commentator's article: "Study the Documents Well, 
Make Earnest Efforts To Put Them Into Practice" ] 


[Text] The XIZANG RIBAO commentator's article states: The guidelines set at the work 
conference of the CCP Central Committee and the regional party congress represent the only 
correct guiding principle for the economic, political and other work in our region for the 
present and for some time to come. 
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It is imperative for us to realistically and thoroughly study these guidelines in con- 

junction with our realities. On the basis of these guidelines, we must consolidate our 
ideology, work style and organizational discipline; correct all unhealthy trends; unify 
our thinking and action; and unite as one to make the work of readjusting the economy, 

combating poverty and becoming better off a real success. 


The commentator's article emphatically points out: In the course of studying the guide- 
lines and consolidating our ideology, work style, and organizational discipline, we 
should correct our attitude toward study, seriously gain a correct understanding of the 
guidelines, closely link the study with our realities, strengthen the organizational 
leadership, make earnest efforts to put what we have studied into practice and try to 
achieve results in this regard. Party organizations at all levels should organize the 
vast numbers of party members, cadres and masses in a down-to-earth way to study and 
implement the guidelines of the work conference of the CCP Central Committee and the 
regional party congress. They should organize party members, cadres and masses to dis- 
cuss the related questions, one by one, while leading cadres at various levels should be 
prepared to give correct answers to the questions and provide correct explanations so as 
to help with the study. It is imperative to unify, by means of study, the thinking and 
understanding of all people on the basis of the party's line, principles and policies. 


The commentator's article says. Study of the guidelines should be linked with our 
realities. We should conscientiously study how to successfully readjust the economy of 
our region and speed up the process of combating poverty and becoming better off on the 
basis of the line, principles and policies established by the party Central Committee. 
While studying the guidelines, we should take our actual situation into consideration, 
rectify our party style and examine the questions regarding the work style and ideology 
of our cadres at all levels. We make a firm determination and take effective steps to 
check the unhealthy trends which are most striking at present and which are most un- 
satisfactory to the masses. Leading cadres at all levels should play a leading role in 
examining people's ideology and work style. Those selfless comrades who work arduously 
and earnestly for the party should be commended, while all unhealthy trends and those 
individuals causing them should be criticized. Measures to correct the unhealthy trends 
should be worked out through full discussions by leaders and masses. In addition, it is 
necessary to conscientiously examine how the party's organizational discipline as well 
as various regulations and rules are being carried out, to further strengthen our 
ideological and political work, and to conduct in-depth investigations and studies. We 
must carry out in-depth, extensive, patient and meticulous ideological and political 
work in order to serve our needs, 


YUNNAN BORDER POLICE TIGHTEN FESTIVAL PRECAUTIONS 


HKO41322 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 4 Feb 81 


[Text] People's armed border defense police units in Yunnan are vigilantly guarding the 
border and maintaining good order to ensure that the masses of all nationalities in the 
border area can spend a happy spring festival. To maintain border security and enable 
the masses to spend the festival joyously, the units have sent sma]1 detachments to 
remote villages and hamlets to carry out patrols since mid-January. They have dealt 
vigorous blows at saboteurs and ensured tranquillity in the border area. (Jingchang) 
commune in Maguan County is an area that often suffers harassment and sabotage by the 
Vietnamese aggressors. The armed police stationed there and the local militia have 
stepped up guard duties and are ready at all times to wipe out enemies who dare to in- 
vade. Before the festival, cadres and policemen of the (Xiaobazi) border defense post 
went to step up patrols in villages and hamlets menaced by Vietnamese guns. They 
formulated plans with the local masses for counterattacking disruption carried out by the 
Vietnamese bandits during the festival. They have also helped the departments concerned 
to investigate black market trade in the border defense area, so as to eliminate hidden 
dangers to the masses’ spring festival joy. 
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NEI MONGGOL CHAIRMAN GIVES SPRING FESTIVAL MESSAGE 


SK041218 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 3 Feb 81 


[Excerpts] The following is the text of spring festival message given by Comrade Kong 
Fei, chairman of the Nei Monggol Regional People's Government, to the people of various 
nationalities throughout the region: 


[Begin recording] Comrades: The traditional spring festival carried out by the people 

of various nationalities throughout the country has arrived again. On behalf of the 
autonomous regional CCP Committee and the autonomous regional People's Government, I 

would like to extend cordial regards and festive greetings to all staff members, workers 
and commune members on the industrial, agricultural and animal husbandry fronts throughout 
the region; to broad masses of cadres, intellectuals and patriotic personages who are 
struggling on various fronts; and to all commanders and fighters of the PLA units stationed 
in Nei Monggol region, who are standing fast at their posts to defend the great northern 
gate of China. 


Comrades: Since the 3d Plenary Session of the 1lth CCP Central Committees, the political 
and economic situation throughout the country has been very good; so has it in the 
autonomous region. This has resulted from concerted efforts exerted by the people of 
various nationalities in the region in earnestly implementing the line, principle and 
policy set forth by the 3d Plenary Session of the llth CCP Central Committee, as well 

as by the region's people's concerted efforts in realistically reversing verdicts on 
numerous cases involving people being unjustly, falsely and wrongly charged or sentenced 
during the Great Cultural Revolution, properly handling the problems remaining from the 
past and in further implementing the party's policies. 


Meanwhile, we have extensively conducted education on the party's policy on nationalities 
throughout the region, thus bringing about a solution to some production and living 
problems prevalent among the people of minority nationalities. 


In 1980 our region carried out public security consolidation, tried to enable the social 
order to take a turn for the better and brought about a political situation of stability 
and unity favorable to shifting the work emphasis of the entire party and promoting 
economic construction. Following the principle of readjusting, restructuring, consolidat- 
ing and improving the national economy, the economic work throughout the region is 
steadily progressing and will be further developed. The region's industrial output 

value surpassed the 1979 figure by 1.6 percent and the light industrial output value by 
10.9 percent. This shows that the progress in production has greatly surpassed the 

normal speed. The proportion between light and heavy industries is becoming harmonious. 


Despite severe natural disasters, our region still reaped a fairly good harvest in 
agricultural and animal husbandry production last year. Although grain output was 
reduced, the region reaped a great bumper harvest in oil-bearing seeds and cash crops, 
topping previous records. The 1980 regional revenue and expenditure were balanced, and 
the region amassed a small surplus. Commercial buying and selling were brisk. Trade 

in markets was active. Urban construction and other nonproduction construction increased 
somewhat. The work of sciences, culture and education developed to a certain extent. 
The livelihood of the broad masses of peasants, herdsmen and urban staff members and 
workers improved to some extent. Generally, the political situation throughout the 
region is very good. This is a good achievement scored by the people of various 
nationalities throughout the region who have worked with one heart and one mind and have 
waged an arduous struggle. However, there are some severe problems in regional economic 
work. We have not totally eliminated the unbalanced proportion among various sectors in 
the national economy due to the 10-year upheaval, the long-standing influence of the 
leftist line and some mistakes in our work. There still are some unstable and divisive 
political factors. All this requires our further attention. 


I. 5 Feb 81 R 2 PRC 
NORTH REGION 


In the new year, we should earnestly study and implement the directives issued by the 
central authorities. It is necessary to follow the important principle of further read- 
justing the economy and stabilizing the political situation. This is the only correct 
principle in conducting the current political and economic work throughout our country. 
Under the leadership of the CCP Central Committee and the autonomous regional CCP Committee, 
the people of various nationalities throughout the region should continue to implement the 
line, principle and policy set forth by the 3d Plenary Session of the 1lth CCP Central Com- 
mittee and uphold the four basic principles. Efforts should be made to strengthen socialist 
democracy and the legal system, improve social public security--such as strictly forbidding 
gambling and checking feudal practices and superstition--and encourage the literary and 

art activities and sports which are suitable to local conditions and the masses so as to 
allow everyone to have a happy spring festival holiday. 


It is necessary to realistically do a good job in readjusting the national economy in the 
years to come. This work should be centered on readjusting the proportion between agri- 
culture, light industry and heavy industry and among various sectors in agriculture and 
industry. A good job should be done in readjusting the proportion between accumulation 
and consumption and curtailing projects on the capital construction front. We should 
earnestly implement the "35-character" production principle of taking animal husbandry 

as a main task and integrating animal husbandry with agriculture and forestry so as to 
grasp well agricultural and animal husbandry production across the region in a down-to- 
earth manner. 


Various industrial and communication departments should do everything possible to raise 

their product quality and increase the variety of products while readjusting their pro-. 
duction task so as to successfully convert losses into profits. The financial and trade 
front should broaden its sources of income and reduce its expenditures to increase state 
revenues. 


Leading personnel at all levels should realistically improve their work style, pay attention 
to the people's livelihood and their working methods and strengthen ideological and political 
work so as to do a good job in extensively dealing with existing problems. 


Comrades: Our tasks are arduous and glorious and [words indistinct]. Let us be confident 
in victory to advance with giant strides and to strive for a new success gained by the whole 
parcy, the whole people and the whole army who work together as one in readjusting the 
national economy under tiie correct leadership of the CCP Central Committee and the guidance 
of the line set forth by the 3d Plenary Session of the 1lth CCP Central Committee, as well 
as for the progress of the excellent situation of stability and unity throughout the country 
and the region. I hope the people of various nationalities across the region are happy and 
healthy during the spring festival days. 


RENMIN RIBAO DEMANDS SHANXI REHABILITATE CADRE 


HKO41354 Beijing RENMIN RIBAO in Chinese 30 Jan 81 p 4 


[Newsletter by RENMIN RIBAO reporter Xu Zhongying [6079 0112 5391]: '"'Three Statements' 
and ‘Two Books'--On Two Events Concerning Two People"] 


[Text] Editor's note: A comrade was investigated because of three statements he had made. 
Another comrade compiled two bad books and was thus able to investigate others. The in- 
version of right and wrong was an epidemic during the 10 years of catastrophe. Yet 2 years 
ago, this epidemic still existed in some localities and departments. It is time to 
seriously eliminate this kind of pernicious influence. [end editor's note] 


Among the "files" on "investigation" work in the office of the United Front Work Department 
of the Shanxi Provincial CCP Committee, this reporter saw the following letter: 
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",...I think my illness is serious. Three months of treatment in the hospital has done 
no good at all. Even the doctors seem to be in despair. Please deal with my question 
while I can still talk. Classify me in tle first category, or the second category if 
you please. Just do not delay anymore. You think that delaying is the best way, but 
actually, there is no way to evade contradiction. Delaying is a crime against the third 
plenary session of the Central Committee. 


"Li Yifu 23 February 1979" 


Comrade Li Yifu was the deputy director of the United Front Work Department of the Shanxi 
Provincial CCP Committee. He was a veteran comrade who joined the party in 1937. When 
he wrote the above letter, he was already 70 years old and was confined in a Beijing 
hospital with lung cancer. 


During the latter part of the 10 years of catastrophe, Comrade Li Yifu's level of cons- 
ciousness was gradually heightened. He presented dissenting views concerning Zhang 
Chungiao and Yao Wenyuan's two articles on "All-Round Dictatorship Against the Bourgeois 
Class," basing them on the contents of Marxist-Leninist classics. During the "counter- 
attack against the right deviationist wind to reverse verdicts" stirred up by the "gang 
of four," he told some comrades not to blindly participate in the campaign. He often 
expressed the opinion that Kang Sheng and Jiang Qing were not good people and often con- 
demned them. Yet such a comrade like Li Yifu became a target of "investigation" in the 
campaign to comb out people and events having connections with the "gang of four's" 
conspiratorial activities to usurp party power. With the approval of the provincial 
CCP Committee, he was criticized and struggled against in the united front work and 
metallurgy units. 


On several occasions, the former principal responsible person of the Shanxi Provincial 
CCP Committee and several responsible persons in charge of the investigation campaign put 
forth the matter of investigating attitudes against Dazhai and against the "11 points." 
(The 11 points were formulated to solve the problem of Shanxi in 1974, under the mani- 
pulation of the "gang of four") They also repeatedly stressed the investigation of 
several matters, one of which was to investigate those who had heard and propagandized 
the counterrevlutionary element Zhang Tiesheng's speech in Shanxi. At several group 
meetings called to discuss the "investigation" report of the provincial CCP Committee, 
Comrade Li Yifu made the following "three statements" on separate occasions: First, the 
provincial CCP Committee's report did not conform with the spirit of Central Committee 
documents. It had departed from the Central Committee's rules on the "investigation" 
campaign and set its own standards; second, to relate Shanxi's "investigation" to the 
actual conditions, one must relate this to the fact that Jiang Qing, wearing a military 
uniform, personally bombarded Xie Zhenhua, in the first place; third, the first secretary 
of the provincial CCP Committee approved the invitation for Zhang Tiesheng to come to 
Taiyuan to make a report. The report meeting was presided over by the secretary of the 
provincial CCP Committee. If this question was to be investigated, the provincial CCP 
Committee, and not the masses who heard the report, must be the first one to be investi- 
gated. Because of these statements, Li Yifu was designated as a key target of "investiga- 
tion." At that time, because Li Yifu was ill, he was not able to attend three study 
sessions. Thus, a charge of "declining three invitations" was added. The former respon- 
sible person of the Shanxi Provincial CCP Committee personally approved and issued the 
order to "suspend" Li Yifu pending an "investigation" and to ask him to confess. 


Naturally, Li Yifu felt that these "unfounded" charges were unfair. He said that his 
"three statements" were based on facts and reason. If one could say that it was correct 
for the first secretary of the pi vincial CCP Co. nittee to approve the invitation for 
Zhang Tiesheng to come to Taiyuan to make a report but it was wrong for the masses to 
listen to his report, then he would admit that he was wrong. Yet the fact is, there is 
no such kind of logic. He also said that he did not "decline three invitations." He was 
sick. That was why he did not attend routine meetings. He said that if it were a 
meeting to criticize him, he would have attended even if he had to crawl. 
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Li Yifu pointed out: The former principal responsible person of the provincial CCP 
Committee came to power because of Jiang Qing's bombardment of Xie Zhenhua. After he 

came to power, he called a mass meeting of 70,000 party members in "Xinghualing" to 
"criticize Deng Xiaoping." After the meeting, he led the 70,000 party members to hold a 
demonstration. Li Yifu said, those who had done such things became heroes in the struggle 
against the "gang of four" while he who cursed the "gang of four" almost every day since 
1973 became someone having connection with the "gang of four." What kind of logic is 
this? Is this what you call "seeking truth from facts"? 


Li Yifu's reasonable and well-founded refutation further incurred some people's hatred. 
The then director of the Propaganda Department of the provincial CCP Committee volunteered 
to the United Front Work Department, saying that if they could not pull Li Yifu down, 

the Propaganda Department would do the job! The former principal responsible person of 
the Shanxi Provincial CCP Committee criticized the United Front Work Department for being 
too merciful and softhearted. He even took organizational measures to strengthen the 
leadership of the "investigation" work in the United Front Work Department. 


After rounds and rounds of struggles, Li Yifu's health deteriorated. The doctor had 
suspicions that he might be suffering from cancer but could not make a definite 
diagnosis. Li Yifu asked permission to go to Beijing for a checkup but the provinciai 
CCP Committee would not allow him. After some complications, Li Yifu reached Beijing 
and checked into a hospital. At that time, it had been a long time after the third 
plenary session of the Central Committee was held and many questions of right and wrong 
were already clarified. Li Yifu wrote the Shanxi Provincial CCP Committee to ask them 
to make a conclusion on his question as soon as possible. 


In August 1979, a deputy director of the United Front Work Department of the Shanxi 
Provincial CCP Committee went to Beijing on official business. He took this opportunity 
to tell Li Yifu about the opinion of the former principal responsible person of the 
provincial CCP Committee on how to handle his case. This responsible person said that 
although Li Yifu did not belong to the factions of the "gang of four," he had said things 
which were harmful to unity. In connection with this conclusion, Li Yifu wrote a letter 
of appeal to the provincial CCP Committee: 

"... At present, the party asks all party members and people of the whole country to 
maintain stability and unity and look ahead. I will not pursue liability for what has 
been done to me in the past 2 years. However, I firmly disagree with the conclusion 

which says that I made statements which are harmful to unity. Because I was investigated, 
criticized and struggled against for having connections with the ‘gang of four,' if the 
conclusion acquits me of connections with the ‘gang of four,' why must there be a question 
left hanging to establish a link with the campaign to investigate "gang of four" elements? 


"I was maltreated for 2 years, I did not ask you to admit your mistake. Yet you have the 
impudence to look for an excuse to leave some questions hanging. That is outrageous. Do 
some investigation and see how many evil things you have done with the ‘gang of four’ and 
how many erroneous statements you have made. You criticized Deng Xiaoping, criticized 
the 'three great poisonous weeds, propagandized the reactionary articles of Zhang 
Chunqiao, Yao Wenyuan and others... On the contrary, I was precisely opposed to these 
tricks of the ‘gang of four'..." 


After the former responsible person of the Shanxi Provincial CCP Committee read this 
letter, he did not take any action and merely wrote the comment "file for further 
investigation" on the letter. 


On 6 February 1980, Comrade Li Yifu died in Beijing. 
The Organizational Department and United Front Work Department of the Central Committee and 


the Ministry of Metallurgy sent wreaths and helped in arranging for his cremation. 
[paragraph continues ] 
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The United Front Work Department of the Shanxi Provincial CCP Committee reported Comrade 
Li Yifu's death to the provincial party committee and suggested that two wreaths be sent 
in the name of the Shanxi Provincial CCP Committee and the provincial People's Government 
to express condolence. However, this suggestion was vetoed by the former rrincipal 
responsible person of the provincial CCP Conmittee. 


When the former principal responsible person of the provincial CCP Committee was trans- 
ferred from Shanxi, Li Yifu had been dead for more than 8 months. The provincial CCP 
Committee which the former used to lead not only did not make a decision to rehabilitate 
Li Yifu, but also did not hold memorial meeting for him. 

During the "investigation" campaign in Shanxi, Li Yifu was investigated for his "three 
statements." At that time, quite a few people raised the question of the director of the 
Propaganda Department of the provincial CCP Committee but nothing happened to him. In 
1976, the "gang of four" put forth the task of dragging out the so-called "unrepentant 
capitalist roaders" for struggle. This director followed the model established by the 
"gang of four's" diehard follower in Liaoning, personally organized "theory discussion 
meetings" and "propaganda and speech groups" and vigorously played the "gang of four's" 
tune of usurpation of party power. Later, on the basis of this work, he took charge of 
hatching two books by the title of "The Bourgeoisie Is in the Communist Party" and "Neg- 
ative Teacher Deng Xiaoping." Three hundred thousand copies of the first book were dis- 
tributed and it spread pernicious influence all over the country, while copies of the 
second book had been printed, they were not circulated because of the smashing of the 
"gang of four." 


During the Qingming festival in 1976, the broad masses of people in Taiyuan mourned 

the death of Premier Zhou at the "1 May" square. This director was appointed to "in- 
vestigate" this revolutionary activity. However, during the campaign to investigate 
people and events having connections with the "gang of four's"’ conspiratorial activities 
to usurp party power, this same person was appointed by the former principal responsible 
person of the provincial CCP Committee to lead the "investigation" work in the propaganda 
units. In the spring of 1977, someone exposed the question regarding this director's key 
role in compiling the book "Negative Teacher Deng Xiaoping." He was not a bit afraid 
and said: The party Central Committee did not say that he is a positive teacher. There 
is nothing wrong! On the contrary, the comrade who exposed him was charged with the 
offense of sabotaging the "investigation." In the process of being criticized and strug- 
gled against, that comrade became ill. When someone asked the director what was to be 
done, he said: "Even if he dies in the afternoon, he must first confess everything in the 
morning!" 

After the smashing of the "gang of four," this director sang a tune opposing the Central 
Committee on a series of major questions, with the support of the former principal res- 
ponsible person of the provincial CCP Committee. When the central newspapers launched 
the discussion on the criterion of truth, he even asked people to "be vigilant" and "face 
this battle and participate in this battle," saying that they must "dare to risk every- 
thing to struggle" and must "surely win victory in this battle." When the Central Com- 
mittee ordered the implementation of the principle of "distribution according to work." 
he said that this was "going back to Liu Shaoqi after criticizing Lin Biao." He also 
organized articles to conduct counterpropaganda. Based on this director's question 
during the time the "gang of four" was wreaking havoc and after the smashing of the "gang 
of four," departments concerned in the Central Committee held that this person was not 
suitable for the position of director of the Propaganda Department. Thus, he was trans- 
ferred to the position of deputy general secretary of the provincial CCP Committee, con- 
currently director of the policy research office. That was all. 


Many comrades told this reporter that in Shanxi, some people such as this director who 
should be "investigated" were not "investigated," but instead became the responsible 
persons of "investigation" campaigns. Comrades like Li Yifu were "investigated." It 
was obviously a mistake but the authorities just refused to rehabilitate him. What an 
unfair and abnormal phenomenon! 
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HEILONGJIANG CCP LEADERS RECEIVE MILITARY GROUP 


SK030354 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 2 Feb 81 


[Text] Leading comrades of the provincial military district and the PLA units stationed 
locally, including Zhao Xianshun, (Yang Pili), (Huang Hao), Xia Guangya, (Chang Wenhuan), 
(Ding Zhu), (Wang Zhougfu) and (Li Fusheng) and PLA responsible comrades, visited the 
provincial CCP Committee and the provincial People's Government on the afternoon of 

1 February. They were warmly welcomed and received by party and government leading 
comrades, including Yang Yichen, Li Lian, Chen Lei, Li Jianbai, Wen Minsheng, Zhao Dezun, 
Wang Yilun, Chen Jianfei, Wang Luming, Hou Jie, Ni Wei and Zhang Ruilin. 


The PLA leaders cordially conversed with leading comrades of the provincial CCP Committee 
and the provincial People's Government amid a warm atmosphere of unity between the govern- 
ment and the army. At the forum, Governor Chen Lei praised the provincial military 
district and the PLA units stationed locally for their achievements in holding the 
support-the-government and cherish-the-people drive, supporting the four modernizations, 
rushing to send relief to diaster-stricken areas and maintaining social order. 


Leading comrades of the provincial military district and the PLA units thanked the party 
and the government for their cordial concern for the people's soldiers and their support 
and consideration in giving preferential treatment to families of servicemen, settling 
retired soliders, giving material supplies and providing jobs for children and family 
members of servicemen. 


Leading comrades of the provincial CCP Committee, the provincial People's Government and 
the provincial military district exchanged views with each other in the spirit of giving 
due consideration to the overall situation and working together in unison in the four 
modernizations drive. They unanimously said that in 1981 they would further strengthen 
army-government and army-civilian unity, adhere to the four basic principles and make 
new contributions to further readjusting the economic readjustment and stabilizing the 
political situation. 


LUNAR NEW YEAR GREETINGS EXTENDED TO WORKERS 


Heilongiiang Leaders’ Visits 
SK050759 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 4 Feb 81 


[Excerpts] According to our reporters, on the evening of 4 February leading comrades 
from the Heilongjiang Provincial CCP Committee, the Standing Committee of the provincial 
People's Congress, the provincial People's Government and from the provincial CPPCC 
Committee visited staff members, workers, commanders and fighters at their production 
or guard posts on the eve of the Lunar New Year to extend festive greetings, to wish 
them a happy festival holiday and to encourage them to make new contributions during the 
new year in which we are engaging in readjusting the national economy. 


Comrades Yang Yichen, Li Jianbai and Chen Yuanzhi visited the general control room of the 
Heilongjiang Provincial People's Broadcasting Station, the transmitter room of the 
Heilongjiang Provincial Television Station, and the proofreading room, telecommunications 
room and typesetting workshop of the HEILONGJIANG DAILY to extend festive regards to 
workers who were standing fast at their posts even on the festival holiday. 
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Comrade Yang Yichen stated: Your work is directly related to the people. It is necessary 
to do a good job in conducting propaganda work, sum up your experiences constantly, make 
steady progress and push your work forward to a still better extent while earnestly study- 
ing the spirit of the CCP Central Committee's work conference. He hoped that efforts 
would be made to expand television broadcasting. Comrade Yang Yichen stressed: During 
the period in which we engage in economic construction, it is necessary to do a good job 
both in grasping the economic work and in conducting ideological and political work. As 

a matter of fact, ideological and political work must come before others. He called on 
newspaper and broadcast units to be bold and confident in promulgating the four basic 
principles and to make new contributions to achieving further readjustment in the economy 
and further progress in attaining political stability. 


Comrades Zhao Dezun, Zhao Xingyuan and Wang Jun visited a certain PLA unit's barracks to 
extend festive greetings to cadres and fighters who were standing on their guardpost 
along the Songhuajiang bridge. 


Comrades Chen Lei, Hou Jie and Wan Pinian visited the Harbin municipal third telephone 
bureau branch, the long-distance exchange, the long-distance mechanical section, the main- 
tenance station and the telegram bureau to extend festive greetings to staff members and 
workers who were standing fast at their work posts that evening. 


On the evening of 3 February, Comrades Li Lian, Chen Jianfei, Wang Luming, Lu Guang, Liu 
Qian, Sun Xiqi and Tang Liandi visited the switchyard of the Harbin municipal railway 
bureau, the railway signal section in Harbin Municipality, the switchyard of the Harbin 
railway subbureau, the Harbin municipal railway station and the Harbin municipal thermal 
powerplant to extend cordial greetings to staff members and workers who were standing fast 
at their posts on spring festival eve. 


Liaoning Leaders" Visits 
SK050857 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 4 Feb 81 


[Text] On 4 February leading comrades from the Liaoning Provincial CCP Committee and 

the Liaoning Provincial People's Government separately went to Shenyang, Anshan, Fushun, 
Benxi and Liaoyang municipalities to visit cadres and workers who were standing fast at 
their work posts during the spring festival days and to celebrate the festive eve together 
with them. 


Comrades Guo Feng, Chen Puru, Li Huang, Li Tao, Shen Yue, Wang Guangzhong, Xie Huangtian 
and Tan Liren, as well as local responsible comrades from the party and government organs 
visited 17 units such as the western strip mine of Fushun, the No 2 iron smelting plant 
of the Anshan iron and steel company, the general Liaoyang chemical fiber company, the 
Shenyang metallurgical plant and the No 1 blooming mill of the Anshan iron and steel 
company to extend festive greetings to cadres, workers, clerks and service employees. 
They held a cordial talk with workers to ask about their living and production conditions 
and encouraged them to do a good job in studying and implementing the spirit of the docu- 
ments issued by the CCP Central Committee and to make new contributions to developing 

the excellent situation of stability and unity throughout the country and to successfully 
readjusting the national economy. 


LIAONING MAKES ECONOMIC READJUSTMENT PROGRF ~ 


0W050726 Beijing XINHUA in English 0709 GMT 5 Feb 81 


[Text] Shenyang, 5 Feb (XINHUA)--Preliminary figures on the 1980 economic readjustment 
in Liaoning Province, northeast China, show increases in farm and light industrial 
production and improved living standards. 


I. 5 Feb 81 S 3 PRC 
NORTHEAST REGION 


This province, which is China's base for heavy industry, the iron, steel, coal and 
machinery production center, had an eight-percent increase in gross industrial output 
last year over 1979. Its light industrial output value rose 25.2 percent while heavy 
industry went up only 1.5 percent. The light and heavy industry ratio was 31.8 percent 
to 68.2 percent as against 27.2 percent to 72.8 percent the year before. Over 320 
million yuan was allocated to light and textile industries in the first 11 months of 
1980 and 320 local metallurgical, machine building plants and chemical works were closed 
or merged. 


Government investment in agriculture up to last November was 130 million yuan while 
agricultural loans from the Agricultural Bank of China and credit cooperatives more than 
doubled those of 1979. Seven percent more farm machines and tools were sold to the 
villages. 1980 saw Liaoning's second best harvest in 31 years. Total agricultural 
output value set a record of 5,560 million yuan though grain and soya bean yields 
decreased 1.6 percent compared with the peak year of 1979. Output of oil-bearing crops, 
cotton, tussah silk cocoons and sugar beets rose. Forestry, animal husbandry, side-line 
occupations and fisheries made new headway. 


In Shenyang, the provincial capital, eight production centers for vegetables, edible 
oil, pork and beef, eggs, poultry, milk, fish and fruit were set up. Commu = on the 
outskirts of Shenyang had a per-capita income of 210 yuan from the collective and their 
household occupations. Many families have built new houses. The "August First" commune 
with 4,000 peasant households, purchased 1,250 television sets and washing machines this 
new year. 


Liaoning's investment in housing, education, welfare and other non-productive projects was 
40.9 percent of the provincial budget as against 33.3 percent in 1979. 


Last year state-owned commercial enterprises continued to develop while collective shops 
and individual trades were encouraged. There are now 27 percent more state and 
collectively-run shops, restaurants and service centers than in 1979. Volume of retail 
sales shot up 16.3 percent in the first 11 months of 1980 over the corresponding 1979 
perici. With more abundant supplies of meat, eggs, fish, vegetables and other non-staples, 
Shenyang people consumed less grain last year. 


By the end of December, bank deposits of rural and urban residents reached 2,290 million 
yuan, 640 million yuan more than in the previous year. 


BRIEFS 


JILIN ANIMAL HUSBANDRY--Changchun, 19 Jan (XINHUA)--Last year Jilin Province registered 
growth in livestock production. By the end of 1980, the province had sold 3 million head 
of pigs, 230,000 head of sheep and 90,000 head of cattle. With development of animal 
husbandry, the province's total meat output in 1980 reached 470 million jin or an 
increase of 9.1 percent over 1979. While developing collective animal husbandry, the 
province also encouraged the private raising of livestock. According to statistics, 
commune members in Jilin Province privately raised 836,000 head of sheep and 151,000 

head of cattle in 1980. [Beijing XINHUA Domestic Service in Chinese 0123 GMT 

19 Jan 81 OW] 


HEILONGJIANG CRAIN, SOYBEAN OUTPUT--State farms throughout Heilongjiang Province scored 
6.7-billion-jin total grain and soybean output last year, a 30-million-jin increase 
over the production plan. As of 5 January, these farms had handed over 3.1 billion jin 
of grains and soybean to the state. They estimate their total volume of grain and soy- 
beans handed over to the state will reach 3.5 billion jin. [Harbin Heilongjiang 
Provincial Service in Mandarin 2200 GMT 20 Jan 81 SK] 


I. 5 Feb 81 PEOPLE'S REPUBLIC OF CHINA Tl 
NORTHWEST REGION 


SONG PING, FENG JIXIN ATTEND GANSU CCP CONFERENCE 


0W050239 Beijing XINHUA Domestic Service in Chinese 0750 GMT 4 Feb 81 


[Text] Lanzhou, 4 Feb (XINHUA)--The Gansu Provincial CCP Committee recently called a 
work conference at which the following guiding principles for rural work were decided: 
to further implement and stabilize the rural economic policies adopted since the 3d 
Plenary Session of the 1lth CCP Central Committee and to continue to let the peasants 
recover and build up strength in order to advance steadily. The rural situation in 
Gansu Province has rapidly taken a turn for the better in the past past 2 years as a 
result of implementing the economic policies and universally setting up systems of per- 
sonal responsibility in production in various forms. Last year the province had a rather 
good grain harvest, reaped a bumper harvest of industrial crops and scored great success 
in animal husbandry. The output of oil-bearing crops, sugarbeets and cotton increased 
from 20 to 30 percent over the previous year; the number of draft animals reached more 
than 3.77 million head, thus restoring their number to the previous highest level. A 
gleam of hope has also emerged in some areas that have been plagued by poverty and back- 
wardness over time. But grassroots level cadres and commune members in many places are 
afraid that the policies might be changed again. 


Dealing with such a situation, Feng Jixin, acting first secretary of the Gansu Provincial 
CCP Committee; and Li Dengying, secretary of the provincial CCP Committee and Gansu 
governor proposed at the conference that efforts should be made to stabilize policies to 
avoid ups and downs. Reality and the demands of the masses will not allow us to change 
the effective policies at will. 


The conference reiterated that in implementing the readjustment policy in the rural 
areas, it is essential to comprehensively implement policies and to stabilize them ac- 
cordingly. All systems of responsibility in production adopted after consulting with 
the masses should be upheld; efforts should be made to perfect these systems and to im- 
prove management and the method of leadership so that the peasants can concentrate their 
energy on production. The conference proposed that while stabilizing rural policies, 
efforts should also be made to simplify the administrative structure, reduce nonproduc- 
tive expenses and do everything to lighten the peasants' burden in order to give them a 
chance to recover and build up their strength to press ahead continuously. 


Among those who attended and spoke at the conference were Song Ping, former first sec- 
retary of the Gansu Provincial CCP Committee who has been transferred to assume the post 
of first vice minister in charge of the State Planning Commission; and Xiao Hua, first 
political commissar of the Lanzhou PLA units. 


ACTING FIRST SECRETARY VISITS GANSU HOSPITALS 


SK050627 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 4 Feb 81 


[Text] According to GANSU RIBAO, Feng Jixin, acting first secretary of the provincial 
party committee; Li Dengying, governor of the province; and Zho Chuqi, secretary of the 
provincial party committee, visited the provincial people's hospital, the Lanzhou PLA 
general hospital and several private homes on the morning of 3 February to extend warm 
greetings on behalf of the provincial party committee and government to hospitalized 
veteran cadres and patients under treatment. They also visited various sections under 
inpatient and outpatient departments of the provincial people's hospital to extend greet- 
ings to doctors, nurses and medical workers on duty. 


In the afternoon, leaders of the province and Lanzhou Municipality visited stores, grain 
supply centers and restaurants to extend greetings to staff and workers working diligently 
to wish all residents in Lanzhou a happy spring festival. 
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Among them were Feng Jixin, acting first secretary of the provincial party committee; 

Li Dengying, governor of the province; Xu Feiqing, deputy governor of the province; Wang 
Yaohua, first secretary of the Lanzhou municipal party committee; and (Wu Xiuliang), 
mayor of Lanzhou Municipality. They visited [words indistinct] company, (Xizhan) 
vegetable store, (Xizhan) foodstore, (Xijingqilu) Muslims’ Canteen, (Anshipu) grain 
supply center, (Nanguanshizi) department store, (Jiuquanlu) nonstaple foodstuff market 
and (Yuebinlou) restaurant, extending greetings to staff and workers and asking them 
some management questions. 


(Sun Linchuan), deputy director of the Lanzhou Municipal Commercial Bureau, briefed pro- 
vincial and municipal leaders on market supplies during the spring festival period. 

The leaders also inspected farm and sideline produce markets under the control of rail- 
way bureau. 


LANZHOU PEOPLE, FIGHTERS SUPPORT LIN-JIANG VERDICTS 


SK040644 Lenzhou Gansu Provincial Service in Mandarin 1125 GMT 28 Jan 81 


[Text] According to GANSU RIBAO, the people and PLA commanders and fighters in Lanzhou 
were overjoyed to hear the news of the Special Court's judgment in the public trial of 
the 10 principal culprits of the Lin Biao-Jiang Qing cliques. Commanders and fighters 

of the companies of the provincial military district held forums on 26 and 27 January at 
which they said: The people are happy and the enemies are afraid of the judgments passed 
on the Lin Biao and Jiang Qing cliques. We must heighten our vigilance and improve our 
skills to safeguard the four modernizations. 


Personnel of the office responsible for handling criminal cases of the provincial Higher 
People's Court said: The verdicts passed on the principal culprits of the Lin Biao-Jiang 
Qing counterrevolutionary cliques by the Special Court are a good example of the overall 
enforcement of the criminal law and the law on criminal procedures. The verdicts were 
just, the evidence was sufficient and the law applied was appropriate. 


Lawyers of the First Lanzhou Municipal Advisory Office said: The verdicts in this major 
case show that punishment was set according to the stipulations of the criminal law, 
based on facts and by following the principle of taking the law as a yardstick. Such 
verdicts fully reflect the spirit that all people are equal before the law. 


Staff members and workers of the Lanzhou chemical industrial company, pace setters of 

the national shock teams on the new Long March, cadres of the Lanzhou refinery CYC 
committee and CYL members of the (Lianchang) commune in Lanzhou Municipality said: The 
judgments passed on the principal culprits of the Lin Biao-Jing Qing counterrevolutionary 
cliques enable us to see more clearly that, under the leadership of the party, our 
country has embarked on the road of running itself according to the law. Our countr’ and 
the four modernizations have a bright future. Under the guidance of the party, we must 
work with one heart and one mind and bring into full play our role in readjusting the 
national economy and achieving further political stability and unity. 


LI XUEZHI ATTENDS NINGXIA SPRING FESTIVAL TEA 


HKO50147 Yinchuan Ningxia Regional Service in Mandarin 2300 GMT 4 Feb 81 


[Summary] The Ningxia Regional CCP Committee, People's Congress Standing Committee, 
People's Government, military district, and CPPCC held a spring festival tea party in 
Yinchuan on 4 February. Regional People's Congress Standing Committee Chairman lia 
Qingnian presided. Regional CCP Committee First Secretary Li Xuezhi made a speech 
extending greetings to those present and to the people of the region. An atmosphere 
of army-government and army-people unity filled the gathering. 
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QINGHAI RIBAO SUPPORTS LIN-JIANG JUDGMENTS 


SK040639 Xining Qinghai Provincial Service in Mandarin 2330 GMT 26 Jan 81 


[Text] According to a XINHUA report, the people in the capital were happy to hear the 
judgment on the 10 principal culprits in the case of the Lin Biao and Jiang Qing counter- 
revolutionary cliques passed by the Special Court. They said that the desire to 
thoroughly settle accounts with their heinous crimes had come true. (Di Peng), party 
branch deputy secretary of the lithogrephic printing workshop of the XINHUA printing 
house, said that the open trial and punishment according to law for Jiang Qing and the 
nine other criminals demonstrated the great success of the socialist legal system. 

(Zhang Jingliang), deputy manager of the Beijing (Tianqiao) department store, said that 
the judgment passed on Jiang Qing, Zhang Chunqiao and the eight other principal culprits 
of the counterrevolutionary clique, to the great satisfaction of the people, was a victory 
for the party and the people. Liao Mosha, vice chairman of the Beijing Municipal CPPCC 
Committee, said: The just judgment according to law passed on Jiang Qing and company 
fully shows that truth has triumphed over falsehood, brightness over darkness, the people 
over criminals and civilization over brutality. It is the first time since the founding 

of the PRC that we have used laws to punish criminals like Jiang Qing who brought calamity 
to the country and the people. 


The judgment passed on the 10 principal culprits in the case of the Lin Biao and Jiang Qing 
counterrevolutionary cliques was warmly supported by the representatives of various 
provinces, municipalities and autonomous regions who attended the trial. When they heard 
the pronouncement of the judgment on the morning of 25 January, they were full of joy. 

When they returned to their units, some of them bought wine to celebrate and toast the 
victory of the people. When they had come to Beijing to attend the trial, many of them 

had brought with them the wishes of the local people to sternly punish under the law 

Jiang Qing and Zhang Chunqiao, who were guilty of the most heinous crimes. They are 
satisfied with the court decision. 


The 27 January QINGHAI RIBAO publishes an editorial, entitled "A Victory of the People 
and the Legal System," which expresses resolute support for the just judgment of the 
Special Court on the 10 principal culprits of the Jiang-Lin counterrevolutionary cliques. 


QINGHAI'S LIANG BUTING ATTENDS 3 FEB SOIREE 


SK050639 Xining Qinghai Provincial Service in Mandarin 1030 GMT 4 Feb 81 


[Text] The Qinghai Provincial Military District held a soiree on the evening of 3 Febuary 
to support the government and cherish the people. Liang Buting, Zhang Guosheng, Zha-xi- 
wang-xu and Wang Wenying of the provincial military district attended the soiree and 
watched the movie [words indistinct] along with some 1,000 representatives of various 
nationalities. 


SHANXI'S MA WENRUI ATTENDS GATHERING WITH PLA 


HK041234 Xian Shaanxi Provincial Service in “Mandarin 1100 GMT 4 Feb 81 


[Text] Ma Wenrui, first secretary of the Shaanxi Provincial CCP Committee and first 
political commissar of Shaanxi Military District; Jiang Bo, deputy director of the 
Political Department of the Lanzhou PLA units; Sun Hongdao, commander of Shaanxi Military 
District; Cai Changyuan, second political commissar of the military district, and 

Gu Fengming, political commissar of the military district, held a spring festival with 
some 500 commanders and fighters of the provincial military district on the morning of 

4 February. Comrade MaWenrui extended festival greetings to the commanders and fighters. 


Commander Sun Hongdao urged the whole body of commanders and fighters to resolutely 
support the Central Committee's principle on readjusting the national economy, uphold 

the four basic principles, strengthen military and political training under party leader- 
ship, promote army-government and army-people relations, and make still greater contri- 
butions to defending the socialist motherland in the new year. 
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SHAANXI PARTY OFFICIALS INSPECT UTILITIES, HOUSING 


HKO40919 Xian Shaanxi Provincial Service in Mandarin 1100 GMT 3 Feb 81 


[Summary] On 1 February, Ma Wenrui, first secretary of the Shaanxi Provincial CCP 
Committee, Chen Yuanfang, secretary of the Provincial CCP Committee and first secretary 
of Xian Municipal CCP Committee, and Bai Wenhua, member of the Standing Committee of 

the provincial CCP Committee, inspected the state of electricity supply in new buildings 
and streets. They also inspected the housing construction and listened to reports. 


XINJIANG LEADERS ATTEND SPRING FESTIVAL EVENTS 


3 Feb Soirees 
0W050130 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 4 Feb 81 


[Text] On the evening of 3 February, more than 10,000 soldiers and civilians of all 
nationalities in the Urumqi area attended parties at the people's theater and eight 
other theaters to celebrate the spring festival. At nightfall, the people's theater, 
the Tuanjie theater, the servicemen's club and other theaters in Urumqi were brightly 
illuminated. People from all walks of life, workers, peasants, PLA commanders and 
fighters, intellectuals, office cadres, representatives of advanced units in supporting 
the army and giving preferential treatment to families of revolutionary soldiers and 
martyrs and advanced units in cherishing the people of PLA units stationed in Xinjiang, 
representatives of [words indistinct] demobilized, retired and disasbled soldiers and 
those transferred from active service to civilian work, returned %verseas Chinese, 
families of Overseas Chinese and patriotic figures from religious circles gathered at 
the main site and branch sites of the gatherings to happily enjoy the celebrations. 


Liu Sicong, first secretary of the Urumqi Municipal CCP Committee, presided over the 
parties. Tomur Dawamat, secretary of the autonomous regional CCP Committee and chair- 

man of the Standing Committee of the autonomous regional People's Congress, spoke on 
behalf of the autonomous regional CCP Committee, the Standing Committee of the autonomous 
regional People's Government and the autonomous regional CPPPCC Committee at the beginning 
of the parties. Cao-da-nuo-fu, deputy political commissar of Urumqi PLA units, spoke 

on behalf of Urumqi PLA units. 


In his speech, Tomur Dawamat first of all extended holiday greetings and warm regards 

on behalf of all the commanders and fighters of PLA units stationed in Xinjiang to 
families of revolutionary martyrs and soldiers, disabled revolutionary soldiers and 
demobilized and retired soldiers fighting on all fronts. He spoke highly of the important 
contributions made by the PLA units stationed in Xinjiang ir safeguarding and building 

up the frontier region. 


On current work and tasks. Tomur Dawamat said: The principle of carrying out further 
readjustments in the economy and achieving greater political stability, laid down by the 
party Central Committee, is the only correct economic and political principle of our 
country at the present time. We should conscientiously study the party Central Committee's 
documents, uphold the four basic principles and unconditionally and completely identify 
ourselves politically with the party Central Committee. We should continue to make up 
our mind to do a good job in readjusting the national economy and free ourselves from 
the shackles of left ideas. We should conscientiously implement the policy of regional 
national autonomy. Xinjiang is faced with the threat of Soviet hegemonism. We must 
heighten our vigilance a hundredfold, do a good job in army-civilian joint defense and 
further strenghen unity between the army and the government and between the army and the 
people and the great unity among the people of all nationalities. Under the correct 
leadership of the party Central Committee, let us work with one heart and one mind, 
overcome all difficulties and obstacles and fight in unity to defend and build a 
prosperous and civilized Xinjiang. 
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In his speech, Cao-da-nuo-fu praised the party and government organizations at all levels 
and the people of all nationalities in the autonomous region for the great amount of work 
they had done in supporting the army and giving preferential treatment to families of 
revolutionary martyrs and soldiers. He said: In the new year, we should strengthen 
political and ideological work in the army and strengthen our sense of organization and 
discipline. We should vigorously develop activities to support the government and cherish 
the people, respect the local people's governments, respect the customs and habits of the 
fraternal nationalities, do more work to enhance unity among the nationalities, learn 
from the masses of the people and do good for the masses of the people in a big way. We 
should effectively strengthen the building of a modern revolutionary army, do a good job 
in combat readiness training and be well prepared against any war of aggression. We 
should carry forward the Yanan spirit, struggle hard, build the army through thrift and 
hard work, reduce the people's burden, support the country's construction and make new 
achievements and win greater victories in defending and building the frontier region. 


Responsible comrades of the autonomous regional CCP Committee Wang Feng, Ismail Amat, 

Song Zhihe, Li Jiayu, Han Jingcao, A-mu-dong Ni-ya-zi, Hou Liang and Ren Gebai; Zhang 
Shigong, adviser to the autonomous regional CCP Committee; Yang Yiqing, Mu-sha-ye-fu, 
Tu-er-xun A-ta-wu-la and Wang Heting, vice chairmen of the Standing Committee of the 
autonomous regional People's Congress; Ba Dai, Tian Zhong,Liu Zimo, Xie Gaozhong and 
Tuo-fu-ti Sha-bi-er, vice chairmen of the autonomous regional People's Government; Tan Youlin, 
Zhang Jiecheng, Wei Youzhu, (Wang Fuzhi), Kang Lize, Xing Xuanlin, Li Changlin, He Linzhao, 
Ai-ze-zuo-fu Ha-si-fu, Xiong Huang, Ma Sen and (Li Xuanhuan), responsible comrades of Urumqi PLA 
units; Meng Shulin and Wang Shizhen, vice chairmen of the autonomous regional CPPCC Committee, 
and Wu-bu-li Hai-ri, responsible comrade of Urumqi Municipality, attended the parties. 


At the parties, literary and art workers of various nationalities of the Xinjiang song 
and dance troupe, modern drama and acrobatic troupes, the song and dance troupe of Urumqi 
PLA units, and the Urumqi municipal Beijing opera troupe and Pingju opera troupe per- 
formed songs, dances, modern dramas, Beijing operas, Pingju operas and acrobatics. Films 
were also shown. 


Tomur Dawamat Speech 
OW050516 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 4 Feb 81 


[Report on spring festival comfort talk given by Tomur Dawamat, secretary of the Xinjiang 
Uygur Autonomous Regional CCP Committee and chairman of the Standing Committee of the 
regional People's Congress--place and date of talk not given] 


[Text] Comrade Tomur Dawamat says: As the spring festival of 1981 is approaching, on 
behalf of the autonomous regional CCP Committee, the Standing Committee of the autonomous 
regional People's Congress, the autonomous regional People's Government and the auton- 
omous regional CPPCC Committee, I extend warm holiday greetings and cordial regards to 

all the commanders and fighters of PLA units stationed in Xinjiang, the masses of (?people) 
fighting on all fronts throughout the region, disabled revolutionary soldiers and de- 
mobilized and retired soldiers and warm holiday greetings to workers, peasants, intellect- 
uals and office cadres fighting on all fronts. 


Since the downfall of the gang of four, especially since the 3d plenary session of the 
party's llth Central Committee, the party Central Committee has led the people of the 
whole country in setting things right and in doing a great deal of extremely difficult 
work to straighten out the ideological, political and organizational lines, strengthen 
socialist democracy and the legal system, revive and develop the national economy and so 
forth. Great achievements have been made. The situation is very good throughout the 
country. 
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In accordance with the plans of the party Central Committee and the State Council, our 
autonomous region has shifted the work emphasis onto socialist modernization, and the 
political and economic situation has also taken on great changes. The situation in the 
autonomous region, as in the rest of the country, is also very good. 


The PLA units stationed in Xinjiang have made important contributions in the struggle 
to defend and build the frontier region. They have guarded the border region of the 
motherland vigilantly day and night and played an important role in ensuring stability 
and unity and maintaining normal work, production and social order. While successfully 
fulfilling all their combat readiness training and production tasks, they have energetically 
supported local industrial, agricultural and livestock production. Carrying forward the 
fine tradition of supporting the government and cherishing the people, they have performed 
good deeds for the people of all nationalities in Xinjiang in a big way, and a number of 
heroes and models represented by (He Changfu), the model in cherishing the people, and 
advanced collectives have emerged. 


The masses of family members of revolutionary martyrs and soldiers, revolutionary disabled 
soldiers and demobilized and retired soldiers have carried forward the fine traditions 

and work style of the PLA, worked conscientiously and arduously together with the people 

of all nationalities in Xinjiang and made new contributions to the four modernizations 
program. For this, in the name of the people of all nationalities throughout Xinjiang, 

I express heartfelt thanks and highest respects to all the Comrade commarders and fighters 
of PLA units stationed in Xinjiang and the comrade family members of revolutionary martyrs 
and soldiers and disabled, demobilized and retired soldiers. 


Comrades, on the basis of a comprehensive analysis of the current situation, the party 
Central Committee has decided to implement from now on the important principle of carrying 
out further readjustments in the economy and achieving greater political stability. This 
is the only correct economic and political principle of our country at the present time. 

We should conscientiously study the party Central Committee's documents, gain a deep under- 
standing of the spirit of the documents, unconditionally identify ourselves politically 
with the party Central Committee, uphold the four basic principles and completely free 
ourselves from the shackles of left ideas. 


In the new year, we should continue to make up our minds to do a good job in readjusting 
the national economy, resolutely reduce the scale of capital construction, strive to 
increase production, practice strict economy and cut down expenditures in order to overcome 
potential economic crises and in order that the national economy will develop step by step 
in a coordinated and steady way. We also should do better in implementing the instructions 
of the party Central Committee and tiie State Council on work in minority nationality 
regions, conscientiously implement the policy of regional national autonomy, effectively 
strengthen unity among the nationalities and achieve greater political stability. 


Comrade Tomur Dawamat says: Xinjiang is faced with the threat of Soviet hegemonism. We 
must heighten our vigilance a hundredfold, do a good job in army-civilian joint defense 
and further strengthen unity between the army and the government and between the army anc 
the people and create unity among the people of all nationalities. Under the correct 
leadership of the party Central Committee, let us work with one heart and one mind, over- 
come all difficulties and obstacles and fight in unity to defend and build a prosperous 
and civilized Xinjiang. I wish you all a happy holiday, success in work and good health. 


Veteran Cadres' Forum 
0W041007 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 3 Feb 81 


[Text] The organization department of tue Xinjiang regional party committee held a forum 
for ushering in the spring festival at the veteran cadres' sanatorium on the morning of 


2 February. 
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All veteran cadres attending the forum voiced their determination to continue 
implementing the correct line and policies laid down at the 3d Plenary Session of the 
llth CCP Central Committee and actively develop the party's fine traditions and work 
style to contribute to the four modernizations. Wang Feng, Ismail Amat, Song Zhihe, 
Huang Luobin, (Han Xingbao), (Hou Liang), (Ren Zhihuai), Zhang Siming, Xie Gaozhong and 
Tuo-fu-ti Sha-bi-er, responsible comrades of the regional party and government 
organizations, and Zhang Shigong, adviser to the regional party committee, happily got 
together with more than 150 advisers at all levels and with recuperating veteran 
cadres. Sitting at round tables, they jubilantly chatted with each other to usher in 
the spring festival. 


(Ren Zihuai), director of the organization department of the regional party committee, 
presided over the forum. He said: We call this forum on the eve of the spring 
festival and wish you all a pleasant spring festival. All we serve here is tea and 
water melon seeds prepared by the veteran cadres of the sanatorium. 


Wang Feng, first secretary of the regional party committee, made a speech at the forum. 
He said: In decades of revolutionary struggle our veteran cadres have made contribu- 
tions and offered meritorious service to the party and the people. They have also 
accumulated rich experience. They are valuable assets to the party and the state. We 
must regard highly, show concern for and cherish our veteran cadres and allow them to 
continue to play a positive role in the four modernizations. At present, our cause 
calls for further economic readjustment and political stability. Our veteran party 
members and cadres bear an important responsibility for carrying out the party's major 
policies. Inspired by the guidelines of the 3d Plenary Session of the llth CCP Central 
Committee, all veteran cadres should develop the Yanan work style and the party's fine 
traditions, never feel too old to work and make new contributions for the party and the 
people. 


Zhang Shigong, adviser to the regional party committee, (An Zhengfu) and (Wei 
Zhengshan), recuperating veteran cadres, made speeches at the forum. They said: 
Though we are old, we must never lose our revolutionary fighting spirit. We must 
seriously study the party's line, principles and policies laid down since the 3d 
Plenary Session of the llth CCP Central Committee, politically follow the party Central 
Committee, resolutely struggle against erroneous remarks and actions, inspire and 
educate our younger generation with our exemplary actions and do well in passing on 
experience, giving help and setting good examples. We must actively make contribu- 
tions to building our party, readjusting the national economy, and promoting Xinjiang's 
socialist construction well. 


XINJIANG PEOPLE EXTEND GREETINGS TO BORDER GUARDS 


0W050734 Beijing XINHUA in English 0723 GMT 5 Feb 81 


[Text] Urumqi, 5 Feb (XINHUA)--On the eve of the traditional Chinese New Year, pea- 
sants in the Xinjiang Uygur Autonomous Region sent greetings to soldiers guarding the 
long northwestern frontier. Groups from the Ili Autonomous Prefecture of Kazak 
nationality and the town of Tacheng visited the barracks of armymen at the Sino-Soviet 
border [and] conveyed their greetings and appreciation to frontier and border check- 
point guards. Officers and men of the army also visited local farmers and herdsmen 
to hear their opinions and offer medical care. They also helped tidy the streets and 
repair roads and bridges. 


BRIEFS 


NINGXIA HOUSING CONSTRUCTION--Yinchuan, 30 Jan (XINHUA)--New houses for workers and 
staff members with a total floor space of 470,000 square meters were built in Ningxia 
Hui Autonomous Region in 1980. More than 9,000 families are moving into new homes. 
[Beijing XINHUA Domestic Service in Chinese 0141 GMT 30 Jan 81 OW] 
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TUNGHSIANG FORECASTS CCP'S MAJOR ISSUES IN 1981 


HK261300 Hong Kong TUNGHSIANG in Chinese 16 Jan 81 pp 14-16 
[Article by Yu Chi-chih: "Nine Major Issues for the CCP This Year"] 


[Text] The year 1981 will be of important significance for Communist China's politics and 
economics. During this year, at least nine major issues have to be dealt with and solved. 


First: The Sixth Plenary Session of the CCP Central Committee 


Communist China will hold the sixth plenary session of the CCP Central Committee within l 
month. The topics will include reform of Communist China's central authorities system, per- 
sonnel transfers among the central authorities and economic readjustment. 


In February last year, Communist China held the fifth plenary session of the CCP Central Com- 
mittee. The topics included the establishment of the Secretariat, reversing the verdict on 
Liu Shaoqi and the resignation of four persons including Wang Dongxing. Compared with the 
fifth plenary session of the CCP Central Committee, the sixth plenary session of the CCP 
Central Committee will not include anything similar to reversing the verdict on Liu Shaoqi, 
but will consider economic readjustment. This shows that Communist China has almost settled 
all the issues left over from the Cultural Revolution and has gradually shifted the focus 

of work to economic construction. 


There are several issues in the reform of the system of the central authorities. First is 

the setting up of the advisory committee of the central authorities. There were some clues 

on this at the end of last year. Communist China has promulgated the "decision on the estab- 
lishment of advisers," and stipulated that all party and government organs at the county level 
and above, mass organizations and the units of scientific research, education and other enter- 
prises can establish a system of advisers. The establishment of a system of advisers is to 
settle those cadres who have reached or exceeded retirement age and continue to give play to 
their role. 


Second, the Central Discipline Inspection Commission will be promoted. It will become an 
organization equivalent to the current Central Committee, so as to strengthen the forces for 
dealing with the evil wind in the party. 


Third is the possibility of the abolition of the position of chairman and the daily routine 
work of the central authorities being taken over by the Secretariat. Sources say that on this 
point, there exist some differences of opinion and it concerns the highest level within 
Communist China. At the sixth plenary session of the CCP Central Committee, it is possible 
that some proposals will be drawn up. Sources say that the plan to abolish the chairman and 
the vice chairmen is to avoid embarrassing Hua Guofeng and Ye Jianying. 


Fourth, the sixth plenary session of the CCP Central Committee will put forward a proposal 

to separate the army from the party similar to that being undertaken to separate the party 
and the government and abolish the current system of having the party chairman serve as the 
chairman of the Military Commission. The sixth plenary session of the CCP Central Committee 
might not officially solve the third and fourth points of the reform of the system of the 
central authorities, but will put forward its proposals to the "12th national party congress" 
for perusal. 


On the personnel transfers within the central authorities, regardless of the decision on 
abolishing the chairman and vice chairmen, Hua Guofeng's post will not be guaranteed. This 
has been decided. At the same time, Hu Yaobang's promotion is also inevitable. Who is going 
to take over Hu's current post? That remains to be discussed. There were rumors in Japanese 
newspapers that Wang Renzhong might replace him. However, this has been denied by Communist 
China. Rumors from Beijing concerning the possibility of Wan Li have more credence. 


Second: "The 12th National Party Congress" 
After the sixth plenary session of the CCP Central Committee, Communist China will hold the 


"12th national party congress" during the change from summer to autumn this year. 
[paragraph continues] 
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The fifth plenary session of the CCP Central Committee last February put forward a 
resolution demanding that the various departments of the central authorities, the 
various provinces, municipalities and autonomous regions elect deputies to the 12th 
national party congress before the end of November 1980. Based on this, people 
predicted: The 12th national party congress might be held at the beginning of this 
year. However, information on the election of deputies to the 12th national party 
congress in the various areas has not been widely reported. Therefore, it seems that 
convocation of the congress will be postponed. 


At the 12th national party congress, besides solving the above mentioned issues of the 
advisory committee and the system of chairman, there are still the following tasks: 
First, it is necessary to evaluate the merits and errors of Mao Zedong; second, it is 
necessary to sum up the lessons of the 10-year Cultural Revolution; third, it is 
necessary to revise the party constitution, stipulate the duration of the cadres' 
appointment and explicitly indicate within the party constitution the abolition of the 
life tenure system; in revising the party constitution, it might be necessary to make 
a more detailed description of the role the Communist Party must take in developing 
production. 


The 6th plenary session of the CCP Central Committee and the 12th national party 
congress will be two of the most important meetings in the party annals of Communist 
China. They will be hallmarks of Communist China being officially and completely 
liberated from Mao Zedong's theory of "continuing the revolution under the dictatorship 
of the proletariat," some 4“ years after the downfall of the gang of four. 


Third: Summing Up the Cultural Revolution 


Summing up the Cultural Revolution will be one of the major issues within Communist 
China this year. A major breakthrough on Communist China's view of the Cultural 
Revolution was revealed in Ye Jianying's 1979 National Day speech. In his speech, Ye 
did not directly call the Cultural Revolution a catastrophe, but indirectly shifted 
the responsibility for the sabotage to Lin Biao and the gang of four. At the same 
time, he also reaffirmed the starting point of Mao Zedong's "antirevisionism, preven- 
tion of revisionism," which had only mistaken the concept of "revisionism." In the 
past year, leaders of Communist China have changed their evaluations of the Cultural 
Revolution. The most outstanding was General Secretary Hu Yaobang's talks with the 
publisher of the Greek Communist Party newspaper I AVYI on 14 December. Hu said: The 
unanimous view of our whole party is that 1966 to 1976, that is the 10 years of the 
so-called "Cultural Revolution" was a catastrophe. During those 10 years, there was 
nothing correct and there was nothing like an active role. Everything was passive. 


At the 12th national party congress, it seems that the evaluation on the Cultural 
Revolution will not exceed the words of Hu Yaobang. However, it seems that Communist 
China will further sum up the Cultural Revolution in a fuller and deeper manner, 
including the subjective and objective causes of the Cultural Revolution. To say that 
the Cultural Revolution was launched by Mao Zedong alone in order to seize power, or 
to say that Lin Biao and the gang of four sabotaged Mao's original idea are 
incomprehensive. They should comprehensively sum up how the Cultural Revolution could 
sweep through the whole country (including the bureaucracy at that time) and, analyze 
whether there was not a single mistake in overthrowing those cadres during the 
Cultural Revolution. Were they truly flawless in their style of living and style or 
works? At the same time, it is necessary to examine the political system of Communist 
China through summing up the Cultural Revolution. If the Cultural Revolution is not 
summed up comprehensively, it will be impossible to guarantee that a second Cultural 
Revolution will not occur. 


Fourth: Evaluate Mao 


Apart from summing up the Cultural Revolution, evaluating Mao will also be an impor- 
tant topic of the 12th national party congress. By putting the 10 vicious criminals 
on trial, evaluating Mao has in fact already begun. At the 1lth national party 
congress, Hua Guofeng delivered a speech saying how wise Chairman Mao was, how he 
first discovered the conspiracy of the gang of four and how he solemnly struggled with 
the gang of four and the proper arrangements he made (including arranging for Hua 


Guofeng to succeed him). [paragraph continues] 
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During Jiang Qing's trial, Public Prosecutor Jiang Wen said: "The people of all nationa- 
lities throughout the country understand very well. Chairman Mao had the leadership 
responsibility for the misfortune they suffered during the 'Cultural Revolution,’ including 
the responsibility of neglecting his supervisory duties over the Lin Biao-Jiang Qing counter- 
revolutionary cliques."" This statement in fact has overruled Hua Guofeng's words. An 
important viewpoint for Communist China to take in evaluating Mao can be seen in Jiang Wen's 
Statement and in the 2° December RENMIN RIBAO contributing commentator's article: "In 

his later years, particularly during the ‘Cultural Revolution,’ Chairman Mao made mistakes 
and brought serious misfortune to the party and people." This has linked Mao directly with 
the Cultural Revolution. However, the ariicle also said that the evaluation of Mao should 
be separate from the dealing with Jiang Qing's concrete criminal activities. The article 
reiterated: "In Chairman Mao's lifetime, his great merits were foremost and his errors 

were secondary." 


Fifth: Rectifying Party Work Style 


Rectifying party work style is another najor issue which Communist China must deal with 
this year. Since August, Communist China has begun strengthening party work style. News- 
papers are continuously publishing news on criticizing Xiyang for diverting water from the 
west to the east, criticizing the Bohai No 2 incident, criticizing Wang Lei for not paying 
for his meals and so forth. At the end of November, the Central Discipline Inspection 
Commission held a forum, which reiterated Chen Yun's words: "The issue on the ruling party's 
work style concerns the life and death of the party." Fu Yaobang spoke at the forum. He 
pointed out that some people regard theleading position of Communist China as a ruler's 
position. At present, it is possible that Communist China is degenerating. On the eve 

of the ending of 1980, RENMIN RIBAO republished the contributing commentator's article 
from Beijing RIBAO, pointing out that the current image of Communist China was not so 
illustrious and its prestige was not very high. This year, it seems that Communist China 
will begin rectifying party work style from two aspects. One aspect is to impose severe 
penalties on those prominent cadres who practice favoritism and accept bribes, deal blows 
at innocent people, resort to deception, form factions and so forth, so as to achieve the 
effect of punishing a few as a warning to the others; another aspect is to rectify the 
whole party's work style and eliminate a considerable number of unqualified party members 
who joined the party during the Cultural Revolution. 


Sixth: Convocation of the National People's Congress 


This year, Communist China will also have to hold the fourth session of the Fifth National 
People's Congress. Besides readjusting the economy, the agenda of the session will also 

include improvement of the nation's political system. The key point of the reform will be 
strengthening and perfecting the power and organization of the National People's Congress. 


At present, Communist China is implementing measures to separate the party from the govern- 
ment and once again stresses that it is necessary to change the old outlook of the National 
People's Congress of being a "rubber stamp organization." If the National People's Congress 
truly wants to become the "supreme national authority," it must implement reforms. The 
first reform is to reduce the number of deputies, reducing them from the present 3,000 to 
within 1,000; the second reform is to improve the qualifications of the deputies. Deputies 
of the National People's Congress must not be regarded as honorary positions or a medium of 
the united front; third, the rights of the deputies of the National People's Congress 

should be valid not only during the period of the session, but should also be valid when 

the congress is not formally in session; fourth, it is necessary to establish full-time 
members of the Standing Committee of the National People's Congress and select these members 
in accordance to the requirements that they have both ability and political integrity and 

be in the prime of their lives; fifth, it is necessary to divide the Standing Committee 

into several specialized committees, such as industry, agriculture, finance and monetary, 
commerce, commodity pricing, labor, urban construction, science, education, public health, 
culture, youth, women, foreign relations, foreign trade and so on. [paragraph continues] 


I. 5 Feb 81 U4 PRC 
HONG KONG COMMUNIST PRESS 


The government departments will periodically present reports to these committees; the 
sixth reform is to increase the length of each session. Naturally, it is certain that 
these reforms will not be fully implemented within 1 year. 


Seventh: Mass Readjustment of the Economy 


The seventh major issue is economic readjustment. First, the State Council will present 
official reports to the Standing Committee of the National People's Congress and revise 
this year's financial budget. Second, it is necessary to adopt an iron-clad policy to 
reduce the number of capital construction projects, adopt Chen Yun's 1962 policy on 
"making a sufficient retreat" and drastically eliminate some projects even if it means 
there will be some hardships for 1 year; in capital construction, it is necessary to 
highly concentrate, strictly prohibit going one's own way and strictly go by procedures. 
Those who violate procedures must be held responsible. Third, the rate of importing from 
abroad will he slowed down. Fourth, in order to prevent inflation, publishing of 
banknotes wi’1l stop. Fifth, the time of readjustment will be extended from 3 years to 

4 years or however long it takes. 


Eight: Rectification of the Army 


The eighth major issue which Communist China has to deal with this year is to conduct 
rectification within the army. Many of the principles and policies adopted since the 
third plenary session of the CCP Central Committee have met resistance within the army. 
Someone in the army said: the practice of fixing farm output quotas for each group 

and fixing farm output quotas for each household is dividing up the farmland and doing 
it alone. He said passionately: "Retrogressive policies must not be implemented. They 
must be blocked.'' The management system of enterprises has been reformed. They practice 
the system of staff and worker congresses and elect factory managers and shop supervisors, 
Someone said that "this is abolishing party leadership." The organization departments 
generally do not promote cadres who have been released from production and those workers 
and peasants whose cultural levels are low. Someone saw this as "repelling the workers 
and peasants," even raising it to the higher plane of principle and the two-line 
struggle: "Do we still want the party's class line?" Communist China has decided to 
put a retirement system into practice. Someone mentioned it in the same breath as the 
gand of four's bombardment of veteran cadres to descend from the stage, saying: This 
was "dismantling the grind and killing the donkey." These statements reflect the 
attitudes of those in the army, particularly the cadres. Also it is apparent from these 
statements that the army may oppose the party and the government. In order to deal with 
this potential problem it is possible that a large-scale transfer will be carried out 

in the military districts, and some cadres will be demoted or dismissed; at the same time, 
some cadres, who support the policies developed since the third plenary session of the 
CCP Central Committee will be promoted. 


Ninth: Align With the United States to Oppose the USSR 


In the new year, the main diplomatic issue which Communist China must solve will be 
that of "aligning with the United States to oppose the Soviet Union." Regarding the 
forthcoming Reagan administration, Communist China has adopted a cautious attitude. 
However, it has taken a firm stand on the relations between China and the United States 
and between the United States and Taiwan. This point has been clearly explained from 
the time when Reagan was campaigning and saying that he wanted to restore the official 
relations between the United States and Taiwan and encountered Communist China's angry 
indignation. It was reiterated when the Netherland's decided to sell submarines to 
Taiwan and was warned by Communist China. 


The Sino-American relations involve the overall issue of antihegemony in the world. 
How is Communist China going to igeniously handle this issue so that the Sino-Arericai 
relations ontinue to develop after Reagan takes office? This is indeed worrisome. 
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